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tered class matter October 


Ho oers of railway equipment trust 
issues have always occupied an ex- 
tremely “preferred” position in the 
railroad security field, with defaults 
on that type of issue practically un- 
known. But recent developments in 
the Rock Island receivership have 
given rise to some doubts concerning 
the impregnability of equipment 
trusts. Is this formerly sacrosanct 
security to lose its very high invest- 
ment status, or are there mitigating 
factors in this individual situation? 


Yuups of around six per cent from 
well secured dividends on common 
stocks are becoming scarce, par- 
ticularly from issues which appear 
still to have good possibilities for 
further earnings growth. Never- 
theless, the stock (sole capitaliza- 
tion) of one important company has 
a current return of around that 
figure in addition to an earnings 
trend that has been upward for sev- 
eral years, but which has not yet ap- 
proached even the levels of 1930. 
Financial position is very satisfac- 
tory, with per share net working 
capital equivalent to around 40 per 
cent of the stock’s current prices. 
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V4 ith business and fi- 
nancial leaders swinging 
into line with the Admin- 
istration and laying plans 
for getting the greatest 
possible benefit out of the 
developments of the near 
future, securities have 
commenced to discount 
the effect of the continu- 
ance of the New Deal on 


may take advantage of cur. 
rent opportunities for im. 
proving the possibilities 
for profit and income from 
your investments by retain. 
ing those likely to lead the 
recovery of quoted values 
and eliminating the least 
attractive—substituting is- 
sues with better possibili- 
ties for capital enhance- 


earnings and dividends. 


I, is unfortunately true that many securities 
will not participate to any extent in any 
early recovery of values. Some, even now, 
may be selling at higher prices than they will 
see again for a considerable time. But many 
others have scarcely begun to reflect the im- 
proving outlook, and astute investors are 
recasting their portfolios by adding these 
issues and dropping those that offer the least 
or no immediate promise. 


Now is the time, therefore, for you to 
make your plans for 1935—the time to put 
your investment house in order—the time to 
inventory your list and determine how you 


For prompt action just mail your list of securities with your check 
today and we will immediately prepare your program and make the 
first recommendations—or use the coupon for more information. 


ment. 
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individually selected recommendations as. 
they come to you. There are no group ad- 
vices or printed bulletins, no telegraphic 
“flashes” to buy this or that. And the coun- 
sel fee of $100 a year is the entire cost. 
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i. 


The 


Market Situation 


TOCK market reactions such as that witnessed 
last week are natural developments in any ad- 

vancing phase, and as long as fundamentals remain 
favorable, they provide opportunities for the placement 
of idle funds in issues which appear to have better than 
average possibilities in future months. So far as the 
present situation is concerned, no important change has 
ocurred in the factors which have been favorably 
affecting the price trend. Business has been continu- 
ing its upward trend, and the improvement promises 
to go materially further. The amount of unemployed 
capital is more plentiful than ever, and recent Washing- 
ton shifts in the banking ee suggest that the end 
of the current period of extremely low money rates is 
not yet in sight. 

From the middle of September to the end of the first 
week in December industrial stocks (as measured by 
the averages) advanced nearly 20 per cent, and the 
rails gained about 12 per cent. Although the trend of 
general business in the meantime was definitely up- 
ward, there is some possibility that stock gains in the 
period out-distanced trade gains, and that a compara- 
tively brief period of consolidation of market gains is 
ahead of us. Such an interim provides the investor 
with the opportunity to take stock of his position, weed- 
ing out those issues which no longer possess the promise 
which they appeared to have when first purchased, and 
taking profits on such holdings as seem to have ad- 


USINESS: No change has occurred in the upward 

trend of business, unless it has been some accelera- 
tion of the rate of improvement in several industries. 
Retail trade, of course, is currently enjoying its best 
season of the year. Sales expansion will continue until 
December 22, with expectations that it will exceed any- 
thing seen since 1930. Steels last week instituted the 
largest boost in their operating rate during the present 
upward movement, with output at 32.7 per cent of 
capacity as against only 18.4 per cent at the beginning 
of September. Some of that increase reflects growing 
demand from the automobile makers, who are begin- 
ning to get into production on their 1935 models. 
Electric power output has continued its climb, and 
latest figures put consumption at the highest level since 
the week ended December 20, 1930. Growing business 
improvement and better sentiment are being reflected 
in the continued flood of extra and increased dividends, 
although fear of taxes against surplus cash is doubtless 
having something to do with the new liberality on the 
part of managements with their stockholders’ resources, 
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The Trend Things 


vanced beyond prices justified by reasonable expecta- 
tions of the future. 

In making replacements it is essential that changing 
conditions in the market and business pictures be 
recognized. Groups which proved to be the best per- 
formers in 1934 will not necessarily repeat in 1935. 
While the coming year should see most industries at 
least holding the earnings gains made this year, some 
of the greatest earnings progress promises to be made 
by groups which so far have been laggard. Important 
in this classification should be the heavy industries. 
Few stock issues of this type can be classified as being 
of investment grade, but in this field should be found 
the more promising candidates for addition to one’s 
speculative holdings. 

There still appears no justification for the average 
investor overlooking the factor of adequate income from 
his total portfolio, which means that first place in his 
program should be accorded stocks which afford satis- 
factory yields. Bond commitments can well be confined 
to issues which return better than average yields and.. 
preferably, sell at discounts from parity. Retention of 
bonds which have advanced beyond their call prices not 
only virtually eliminates the possibility of appreciation 
by the portion of one’s capital so represented, but in 
a large number of instances at the present time the 
holder incurs definite risk of redemption at lower than 
current market prices, 


Nevertheless, the result is that more money is being 
put into circulation, which in turn is doing its part in 
furthering the progress being made by business. 

A factor of uncertainty that promises to receive in- 
creasing attention shortly is the convening of Congress. 
Antics of that body may retard business recovery, but 
indications are that the Administration will effectively 
combat inimical legislation. In any event, it appears 
that business has attained sufficient momentum to carry 
it into a very satisfactory spring revival even in the 
face of clamorings for enactment of pet schemes by 
Congressmen. 


CREDIT DEMAND: Contention of the banks that 
they are not refusing credit accomodations to sound 
borrowers is supported by results of a recent question- 
naire sent to businessmen. Answers to question “What 
step do you think would be most helpful in promoting 
recovery?” placed loosening of bank credit eighth in 
list of needed steps. Heading the list in the following 


order were stabilizing the currency, less government in- 
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terference in business, balancing the budget, and clari- 
fication of government policies. 


RAIL RATES: The October reports for Class I 
railroads showed an increase of $7.8 millions in total 
operating expenses in the face of a $1.4 million decline 
in operating revenues compared with the same month 
last year. The roads are currently endeavoring to 
obtain rate increases which will yield an estimated $176 
millions annually to offset the higher costs of operating. 
Although there are good indications that at least a 
portion of the increases will be allowed, there is little 
likelihood of their being a near term earnings factor. 
Final briefs in the matter must be filed with the ICC 
by January 23, which suggests that the increases can- 
not be granted before February, nor take effect before 
March at the earliest. Grain freight rates on western 
roads have been ordered reduced effective April 1, 1935. 
The cut would amount to only around $7 millions and 
it is impossible to predict the level at which other 
classifications of traffic may be running by that time. 
Consequently this action also possesses little immediate 

j|importance as an earnings influence. 


BUSINESS MORTALITIES: November accounted 
for 923 business failures as against 1,091 in preceding 
month and 1,237 in same month last year (Dun & 
Bradstreet). One reason for the decline is that volume 
of trade and profits has been increasing, but another 
is that several years of poor business eliminated most 
of the weak enterprises. A marked seasonal gain in 
failures is usually seen around the end of the year, and 
increases during this month and next, over November, 
would be no cause for alarm. 
been lowest in fourteen years, only 57 institutions with 
total deposits of less than $40 millions closing in 1934. 


BUSINESS STIMULANT: In 1930 the public utility 
industry spent $1.8 billions for new construction, ex- 
pansion and improvements. For 1934 the figure will 
be less than $400 millions. The industry is far from 
overbuilt. On the contrary, any sustained continuation 
of the recent upward trend in power consumption would 
in a year or so find an actual shortage of generating 
capacity. Because of the Government’s utility policies, 
utility managements justifiably feel that the industry’s 
future is much too uncertain to warrant spending 
present eash holdings, or borrowing new money, for 
construction. In its efforts to speed recovery, the 
Administration might realize that resumption of annual 
expenditures equalling nearly $2 billions would make 
a deep cut in present unemployment figures. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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U. S. bank failures have © 


BEHIND 


TICKER 


pry cover of strength in the preferred stocks 
and the specialties, good liquidation was noted ip 
the early days of the week. Professionals were again 
taking profits and the William Street house which acts 
for the investment trust sold on balance for the first 
time in three months. Support came from commission 
houses and from abroad, with the steels and motors 
receiving good public support. Floor traders bought 
the metals and packing stocks; sentiment was mixed, 
but the constructive side was generally favored. The 
listing of the units of United Aircraft on the Amster- 
dam stock exchange was not missed by the Street, for 
this center has always been favored by a prominent 
group for their activities, and there was some good 
buying by speculators in the stocks on the theory that 
there would be a further demonstration. 


Some of the operators, who usually limit their actiy- 
ities to the Stock Exchange, turned to the Curb last 
week for new pastures. Accumulation was noted in 
Cord Corporation, Consolidated Aircraft, Hartman To- 
bacco and Lion Oil, with the former bear active in 
the first two stocks. Rumors that the prominent indus- 
trialist who recently returned from England is buying 
his favorite stocks again is associated with the moves 
in other issues on the Curb, too. 


Most of the bullishness continues to emanate from 
the West. Detroit sources are predicting a boom year 
for the motor industry next year and the uncertainties 
in the outlook because of possible labor trouble do not 
disturb them. The motor industry, itself, is rather 
less assured because no one seems to know just what 
Ford’s plans are, but the trade hopes that there will 
be no severe price cutting in the small car field. The 
bearishness current seems to come from New England, 
and has been traced to the rather poor volume of retail 
sales thus far in that territory. The textile industry 
is looking forward to better conditions next year and 
the shoe manufacturers are more hopeful, yet retail 
buying has been sluggish and has been responsible for 
most of the pessimistic sentiment in the section. 


Reports that the SEC was sending out warnings to 
a few operators whose stocks have shown rather wide 
fluctuations were circulated in the Street, but the in- 
dividuals supposed to be concerned remained silent. 
That speculative activity by large operators in a few 
favorite trading media has sharply increased recently 
is well known, and some of the moves in the stocks 


were strangely reminiscent of the markets of former. 


years. The Street has been rather worried about some 
of the operations since it was thought that Congress 
would not take kindly to another investigation of spec- 
ulative activity and might impose further restrictions. 
Thus, the larger firms are believed to be quietly sug- 
gesting to the professional traders that they take 
things easily for a while. But with the option market 
still running at full blast, the warnings are not likely 
to be heeded until there is a collapse of some of the 
over-exploited stocks. The public is gradually regain- 
ing its confidence in the market and, given improved 
business conditions over the next six months, there 
will be a broadening of interest. But if a few indi- 
viduals who are reported looking for quick profits be- 
come too “cocky” the good work done by the Exchange 
ir the past six months will be retarded. 
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RICES for stocks 
as quoted on the 
leading stock exchanges represent 
not only the composite judgment 
of investors and speculators resid- 
ing in the United States and 
other parts of the world, but also 
the exigencies of both major and 
minor crises of both an individual 
and a general nature. Especially in 
emergencies, prices and reasonable 
worth may be far apart, notwith- 
standing the contrary view of some 
hard shelled pragmatists that a 
stock’s worth is always exactly what 
it will bring in the open market, 
The record of the past six or seven 
years provides ample evidence of 
protracted periods both of serious 
overvaluation and serious under- 
valuation, in terms of market price, 
of the general run of equities. 


Fundamental Concepts Needed 


Despite all of the objections, some 
of discouraging validity, to the use 
of certain fundamental concepts in 
making stock commitments, the fact 
remains that no long term invest- 
ment or speculative program can 
be intelligently formulated without 
them. The only individual who can 
afford to disregard the concept of 
intrinsic worth is the skilled and 
agile scalper or short term trader. 
Sooner or later stock prices which 
are out of line with reasonable con- 
cepts of value are always restored 
to levels which represent more nor- 
mal ratios to the fundamental de- 
terminants. 

It is now generally conceded that 
earnings, current and prospective, 
constitute the most important deter- 
minant of the worth of an equity. 
Book value, which was widely ac- 
cepted as an important criterion 
some years ago, has been largely dis- 
carded except in the case of financial 
institutions or other companies 
whose assets consist largely of rela- 
tively liquid, mobile investments. 
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What Is a 
Stock Worth? 


Despite the fact that most investment yardsticks are 

more or less elastic, certain fundamental concepts must 

always be borne in mind in order to formulate an 
intelligent program of investment in equities. 


The factor of 
income return, 
so largely discarded during the late 
1920s, is once more emphasized, but 
this is with few exceptions a corol- 
lary of earnings. The exceptions 
consist mainly of companies with 
strong balance sheet positions and 
large liquid resources. Strength or 
weakness of working capital ratios 
and other balance sheet yardsticks 
undoubtedly rank among the most 
important criteria of the worth of 
a stock, although the book valuations 
of plant, equipment and other fixed 
assets no longer carry much weight. 

No one except the gambling type 
of speculator will knowingly pur- 
chase a stock unless he is reasonably 
satisfied that the financial condition 
and prospects of a company are suffi- 
ciently good to assure that the con- 
cern can escape receivership or the 
bankruptcy courts. Of two com- 
panies with approximately equal per 
share earnings prospects, the shares 
of one enjoying a strong financial 
position should, of course, sell at a 
higher level than the shares of the 
other whose balance sheet is weak 
or only fair, 


Two Incentives for Buying 


Granting a satisfactory: financial 
position, at what level should the 
common stock of a corporation sell, 
or from the individual investor’s 
viewpoint, at what level are pur- 
chases justified? There are two 
main incentives for the purchase of 
a common stock or other equity, in- 
come and prospective price apprecia- 
tion. Some high grade stocks are 
purchased primarily or even ex- 
clusively for income return. These 
usually represent companies having 
stable earning power sufficient to 
provide adequate protection to cur- 
rent dividend payments but offering 
little or no prospect of large future 
increases in earnings, Such com- 
panies are almost always long estab- 


lished concerns which have passed 
through their period of major earn- 
ings expansion and reached a stage 
of maturity. As long as there is no 
prospect that their status will alter 
to one of senile decline, their stocks 
are attractive for income purposes 
provided that the yield is greater 
than that of well secured bonds. 

Where the prospect of future sub- 
stantial increases in earnings is 
lacking, the investor could logically 
purchase the stock on a yield basis 
lower than that of safe bonds only 
on the ground that a drastic infla- 
tion is impending. Currency experi- 
ments and the possibility of a major 
credit inflation make it necessary to 
qualify some of the rules of equity 
investment which have proved sound 
and reliable in the past. In any 
event, many of the “stable income 
stocks” would not provide good in- 
flation hedges because of the nature 
of the businesses in which the com- 
panies are engaged. In such cases, 
it is obviously unwise to assume the 
risks of equity ownership if the 
yield is not appreciably larger than 
that on bond investments which do 
not carry such risks. Despite the 
prevailing very low level of interest 
rates in the money market, high 
grade bonds are available at prices 
to yield from 4 to 43 per cent. Thus, 
unless the earnings trend of a com- 
pany is such as to give promise of 
substantial future increases in net 
profits, the stock does not appear 
especially attractive at the present 
time if it yields materially less than 
5 per cent. 


Combination Commitments Best 


The purchase of a non-dividend 
paying stock with no prospects of 
production of any income in the near 
or intermediate term future is, of 
course, a pure speculation upon 
future market enhancement. While 
many commitments of this type and 
of the pure income type discussed 
above are made, the most frequent 
and typical stock purchase of the 
average investor of moderate means 
is that which combines some cur- 
rent income return with presumptive 
possibilities for future gains in 
market price. In such cases the in- 
vestor may be justified in accepting 
a current yield materially lower than 
that on sound bonds. The funda- 
mental point to remember is that 
the sacrifice of current return will 
be justified only if future dividend 
increases and/or market apprecia- 
tion of the stock will be sufficiently 
large not only to bring the future 
effective yield up to a level at least 
as high as that on good bonds but 
also to make good the cumulative 
deficiencies in income return in the 
intervening period. Anyone who 
purchased the “blue chips” on a 1 
to 3 per cent yield basis in 1929 will 
have to wait many years before his 
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losses in income as compared with 
bond yields are made good, even if 
the trend of earnings should be 
steadily upward in the years which 
are ahead, 

This retrospective thought sug- 
gests the need for weighing current 
earnings in the light of cyclical 
factors. Despite the many efforts to 
level out the extreme fluctuations of 
the business curves, cycles of depres- 
sion, recovery, prosperity and over- 
expansion probably always will be 
in evidence. For this reason, it is 
never safe to use the earnings of a 
single year in evaluating a common 
stock. Ratios of 8, 10, 12 or 15 times 
earnings may be suitable for shares 
of various companies, depending 
upon the industry in which they are 
engaged and their individual status, 
but such ratios should be applied to 
average per share earnings over a 
period of years. The results of the 
application of a “rule of thumb” to 
the earnings of a year of serious 
business depression and to the net 
income of a year of great prosperity 
are likely to be equally misleading to 
the long term investor. This is 
especially true when the stock rep- 
resents an equity in any concern 
other than those which characteris- 
tically show relatively little fluctua- 
tion in earnings in the various 
phases of the business cycle. 


Tax Selling Less 


S WE approach the end of this 

calendar year, the bogy man of 
selling to establish tax losses is not 
causing such apprehension as it did 
during the past four year-ends when 
the market was put to the strenuous 
task of absorbing such sales. 

The situation is different now. 
Losses are outweighed by profits 
and holders, inherently opposed to 
paying taxes on profits, prefer to 
hold onto their securities. 

If we look back to the period 
preceding the great decline in se- 
curities that followed the crash of 
1929, we will discover one of the 
causes responsible for that sheer 
drop. Many investors refused to 
sell despite the large profits they had 
simply because they would have to 
pay the Government a considerable 
sum. 

We recall one instance of an in- 
vestor who had a paper profit of 
more than $1 million who when 
urged to turn his profits into cash 
refused on the ground that it would 
force him to pay taxes in excess of 
$300,000. Instead he kept borrow- 
ing against his profits, then in order 
to overcome losses added to his loans. 
He became undercollateralized and in 
the end found himself in bankruptcy. 

But with profits replacing losses 
such incidents and experiences are 
soon forgotten under the urge of 
escaping large tax bills. 
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What Holds Back the Oils? 


ELDOM has the oil industry been 

forced to endure as severe and 
widespread an epidemic of gasoline 
price warring as has beset it during 
the current quarter. In some locali- 
ties the price cutting was carried to 
such a point that the retail price 
was equal to or lower than the total 
of federal and state gasoline taxes. 
Obviously, such an extreme condi- 
tion could not long exist over any 
extended territory without forcing a 
general reduction in crude oil prices, 
and the threat of such a develop- 
ment has not been completely re- 
moved despite the improved control 
of the East Texas “hot oil” situation 
and indications that the worst of the 
price cutting has passed. In New 
Jersey areas, which had been among 
the hardest hit, the price structure 
was last week brought back to ap- 
proximate normal for this season 
when Standard of New Jersey posted 
increases ranging up to nearly 6 
cents a gallon; and upward readjust- 
ments have also occurred in other 
sections of the country. 

Support of the independent dis- 
tributors in these price restorations 
has been strengthened by the with- 
drawal of third grade gasoline by a 
number of the major companies, but 
it is understood that the indepen- 
dents will maintain not more than 
a one cent differential on their un- 
branded product, whereas before the 
price cutting their differential had 
increased to considerably more than 
that amount. The competition be- 
tween these two groups has always 
constituted a serious problem in the 
marketing end of the business and 
has been aggravated by the substan- 
tial excess in number of retail out- 
lets over reasonable requirements of 
the business. Reduction of outlets 
and permanent elimination of inde- 
pendent-major competition cannot 
be achieved in a short period of time 
and are likely to plague the industry 
for many years to come. 

Neverthless, their immediate ef- 
fects upon prices and profits may 
be more than offset by favorable 
conditions in consumption and in the 
production of crude oil, as has been 
the case at times in the past. The 
large reduction in the volume of 
“hot oil” coming out of East Texas 
which has been recently accomplished 
through the functioning of the 
Federal oil tender board has cut 
down substantially the volume of 
illegal gasoline which had been per- 


While the fourth quarter earnings state- 
ments of the oil companies will be generally 
unsatisfactory, there has recently been a turn 
for the better which indicates better days 
ahead. Should the oils be held? Bought? 


haps the principal facilitating factoy 
in the spreading differentials be. 
tween independents and majors. 

Thus the situation at present js 
more encouraging than it was some 
weeks ago, and the experience of 
passing through a period of distress 
may well be laying the foundation 
for a highly satisfactory season in 
1935. It seems inevitable, however, 
that fourth quarter earnings of most 
companies will prove to have suffered 
more than normal seasonal decline 
and it is doubtful that profitable 
operations can be assured until the 
peak of seasonal decline in consump- 
tion has been passed. This should 
be witnessed in the next four to six 
weeks, and in the meantime there 
should be furtner indications of 
whether control of the crude situa- 
tion can be maintained and whether 
retail competition can be restrained 
within reasonable bounds. 

The investor now seems warranted 
in a restrained optimism regarding 
the prospects over the coming year, 
which would justify retention of 
commitments in the soundly situated 
units; but the making of new pur- 
chases in the group may well be 
postponed for a _ while pending 
further clarification of the immediate 
outlook. 


Best Christmas Since 
1930 Indicated 


TATISTICIANS in Uncle Sam’s 

Department of Commerce, follow- 
ing much pencil scratching, came to 
the conclusion last week that busi- 
ness would enjoy the best Christmas 
trade since 1930. They base their 
estimates for greater holiday shop- 
ping upon the Federal figures which 
show increased farm income, higher 
factory payrolls, Government emer- 
gency expenditures for job creating 
projects and more stable banking. 

Farm income for 1934 is nearly 
one billion dollars larger than in 
1933, increasing from $5 billions in 
1933 to $6 billions this year. In 
addition the banks all over the coun- 
try are distributing around $370 
millions to Christmas Club depos- 
itors, which is reported to be about 
25 per cent larger than a year ago. 
Another factor which has_ also 
brought savings out of their hiding 
places and into circulation is the 
more optimistic sentiment among 
people in all walks of life. 
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An Unusual Railroad Issue 


The yield of 6} per cent and the fact that the 
stock is selling for only ten times estimated 1934 
earnings are two reasons why Bangor & Aroos- 
took common is an unusual railroad stock and 
worthy of consideration at this time. 


HE New England railroads as a 

group have not conformed very 
closely to general trends in railroad 
traffic and earnings in recent years; 
the record of the roads in this area, 
until comparatively recently, has 
been much better than that of the 
carriers in most other sections of the 
country, The most exceptional show- 
ing of the roads in this group, and 
one matched by few other railroads 
in this country during the past four 
years, is that of the Bangor & Aroos- 
took, the “potato road’ of Maine. 
There was a sharp drop in this com- 
pany’s earnings from 1930 to 1931 
but in the years 1931-1933, inclusive, 
net income gained steadily in the 
face of adverse general economic 
conditions. Earnings per share of 
common stock in recent years were 
as follows: 1929, $8.46; 1930, $9.27; 
1931, $2.68; 1932, $3.22; 1933, $5.29. 
Dividends were paid regularly in 
each year, the lowest yearly total be- 
ing that of $2 per share for 1933. 
The current rate is $2.50. 


Financial Position Strong 


A strong financial position has 
been maintained, the September 30, 
1934, balance sheet items released by 
the ICC showing a ratio of current 
assets to current liabilities of almost 
8to 1. There is a maturity of $4.9 
millions of an underlying mortgage 
bond issue on April 1, 1935, but in 
view of the road’s exceptional record 
and the fact that only $2 millions 
principal amount of the issue is out- 
standing with the public, the com- 
pany has made arrangements to meet 
this maturity with little or no diffi- 
culty. Few railroads are currently 
able to obtain private underwriting 
for a new issue of bonds at the 
present time, but the $2 millions 
offering of Bangor & Aroostook 
stamped convertible consolidated re- 
funding mortgage 4s, 1951, recently 
floated, was readily absorbed. 

Since the movement of northern 
Maine potatoes on the first leg of 
their journey to the markets con- 
stitutes so large a part of the traffic 
of the Bangor & Aroostook, traffic 
and earnings of this road show 
sharply defined seasonal trends. The 
potato crop movement starts in the 
fall months and continues through 
the winter and to some extent into 
the early spring. The summer 
months are seasonally a period of 
low traffic and earnings. Thus, al- 
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though estimated net income of the 
road for the nine months ended 
September 30, 1934, was $525,000, 
or about $120,000 less than net for 
the corresponding period of last 
year, it is not safe to draw final 
conclusions from these figures since 
the last quarter is seasonally much 
more important than the second or 
third quarters. Gross revenues in 
October showed an increase of about 
$136,000 over 1933, and net for the 
month was about $75,000 higher. 
Since car loadings for the four 
weeks ended November 24, 1934, 
showed an increase of 23.4 per cent 
over the corresponding period of 
1933, the comparative record for the 
eleventh month should also prove 
favorable. Even allowing for the 
possibility that increased operating 
expenses may show up more sharply 
in the last two monthly reports, earn- 
ings for the full year 1934 should 


not be far below 1933. A very good 
margin of protection for the $2.50 
dividend is assured. 

The 1934 Maine potato crop was 
substantially larger than the output 
for 1933 and the average for the 
past five years. Excess crops in 
other sections of the country have 
depressed prices in some of the 
major markets, and this might have 
temporary adverse results for the 
Bangor & Aroostook in 1935. Maine 
farmers may hold back their crops 
in the hope of better prices, and if 
improvement in the price structure 
does not follow, the Bangor & Aroos- 
took’s return traffic in manufactured 
goods may be reduced. However, 
despite price considerations, large 
crops are seldom a valid bearish 
argument, over any significant length 
of time, for the shares of roads serv- 
ing agricultural districts. The crops 
must eventually move to the market, 
and a large crop at a low price is 
usually better for the railroads than 
a small crop at a high price. 

Longer term prospects for the 
road appear favorable and in view 
of the wide margin of protection for 
the $2.50 dividend on Bangor & 
Aroostook common, the yield of 6.25 
per cent on this issue makes it ap- 
pear attractive as a “businessman’s 
investment.” 


Five Good Grade Preferreds 


In the search for suitable new commitments for trans- 
fer low income securities, the good grade preferreds 
should not be overlooked. Five issues are selected. 


the past several months 
there has been a steady in- 
crease in the volume of funds seek- 
ing gainful employment. As the 
cost of capital continues to decline, 
concomitant with the improving 
trend of business, the tendency will 
be for corporations to redeem their 
high interest bearing obligations and 
call preferred issues of relatively 
high dividend rates for the purpose 
of effecting savings in fixed charges 
and dividend disbursements. Such 
issues may be retired in favor of 
issues carrying a smaller rate, or 
capitalizations may be simplified 
through employment of surplus 
funds of the corporation or bank 
credit. Investors holding such is- 
sues or bonds of near term maturity 
are likely to be faced with the neces- 
sity of seeking new avenues of in- 


vestment over the coming months. 
Where such possibilities exist, in- 
vestment opportunities which pres- 
ently obtain in the preferred stock 
list should not be overlooked. 

As a general rule preferred stocks 
carry a larger element of speculative 
risk than do fixed income bearing 
obligations. However, the inclusion 
of good grade issues in a well ar- 
ranged investment portfolio as in- 
vestment issues usually is warranted 
at this stage of the business cycle. 
Adequate return on investment ap- 
pears to be assured by improving 
business prospects and as demand 
for such issues should improve, 
reasonable security of principal is 
indicated. Five preferred issues 
which appear suitable as “business- 
men’s” investments have been se- 
lected and are presented below. 


Share ni arke urrent pita 
a 1933 1934 Price Price Yield Ratio 

Cc 4% cum. conv $8.19 *$11.93 110 106 6.1 3.0 
ay 8.38 * 11.05 110 106 16.9 
Colgate-Palmolive-Peet $6 cum ....... 1.51 ft 9.76 102% # 101 5.9 6.1 
Commercial Credit $64 cum.......... 29.73 * 36.92 110 108 6.0 


*9 mos. end. Sept. 30, 1934. 16 mos. end. June 30, 1934. {Fiscal year end. Jan. 31, 1934. 
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CONOMIC and political events of 
recent months in the foreign 
field once again focus attention upon 
the securities of American & Foreign 
Power and International Telephone 
& Telegraph, our largest corpora- 
tions operating abroad. During the 
world wide economic depression 
these two companies found them- 
selves caught between the upper mill- 
stone of adverse political and eco- 
nomic conditions in foreign countries 
and the nether millstone of de- 
moralized currency exchange. Reve- 
nues received by the subsidiaries 
were greatly reduced, as was the 
case in this country. Furthermore, 
parent companies’ dollar receipts 
were materially further reduced be- 
cause of the depreciation of foreign 
currencies when expressed in terms 
of U. S. dollars and through restric- 
tions placed by many foreign coun- 
tries upon the export of funds. As 
the bulk of parent stocks and bonds 
of these companies are held in this 
country and interest and dividends 
thereon are payable in dollars, debt 
and dividend service has been far in 
excess of actual income available for 
the purpose; both companies have 
been forced to suspend dividend pay- 
ments to stockholders and for a 
period, neither company was able to 
fully cover interest requirements. 
Improvement in the foreign utility 
situation thus far has been largely 
confined to the north European and 
Oriental countries in which Inter- 
national Telephone has representa- 
tion. This company reported net in- 
come of $1.7 million for the first 


Our Chief 


Utility Operators 


Abroad 


Evidences of trade revival in for- 
eign countries suggests that a 
reconsideration of American & 
Foreign Power and International 


Tel. & Tel. may be in order. 


half of 1934 compared with a loss 
of $642,310 in the corresponding 
period of last year. International 
Telephone has a substantial interest 
in Latin America, it is true, but the 
company’s business is geographically 
more diversified than is the case 
with American & Foreign Power. 
For the 12 months ended September 
30, 1934, the latter company reported 
net earnings of $2.5 millions against 
$5.8 millions in the preceding 12 
months. This decline is accounted 
for in large measure by the change 
made on January 1, 1934, in com- 
puting foreign currency conversion. 
Prior to that time this company em- 
ployed the official rates which were 
considerably higher than actual or 
“free market” rates. Since the first 
of the year actual export draft rates 
have been used so that comparison 
with a year ago when the official 
rate was in use, results at once in a 
substantial decrease which does not 
accurately reflect actual operating 
results. As an example, during the 
quarter ended September 30, 1934, 
kwh. output showed a material im- 


provement over output in the corre. 
sponding period of 1933. Gross reve. 
nues in the September, 1934, quarter 
however amounted to but $4.6 mil. 
lions contrasted with $5.1 millions 
in the September, 1933, quarter, 
After the turn of the year an ap. 
curate basis of comparison will agaip 
prevail. 

Although there has been no official 
change in the policy of restricting 
the transmission of funds in the 
principal foreign countries which 
adopted this system, in actual prac. 
tice the ban has been lifted, par. 
ticularly among South American 
countries. However, the flow of 
funds continues to be restricted by 
unfavorable exchange rates. This 
situation in turn should be corrected 
with a return to more normal eco. 
nomic conditions. 

Although both American 
Foreign Power and International 
Telephone have been forced to re- 
sort to short term borrowings to 
tide them over recent years of eco- 
nomic stress, both companies enjoy 
good financial sponsorship; floating 
debt could easily be refunded with 
any sustained improvement in the 
security markets. The leverage 
principle obtains to a very large 
degree in both situations so that net 
income may be expected to expand 
at a rapid rate, once the turn has 
been witnessed. 
Foreign Power and International 
Telephone continue firmly entrenched 
in the foreign utility field and from 
the longer term standpoint should 
share in the growth in demand for 
utility services which should become 
manifest with stabilization of mone- 
tary and economic conditions abroad, 


Capital Changes for R.C.A.? 


Reports of an early recapitalization of Radio Corpora- 
tion of America explains the return of the preferred 


and common shares to speculative favor. 


Do the 


stocks continue to offer possibilities? 


td WAS recently officially an- 
nounced that a special committee 
had been appointed to make a study 
of the capital structure of Radio 
Corporation, and would be expected 
to present some plan to directors and 
stockholders in the near future by 
which some or all of the arrears on 


COUNTRIES WHERE UTILITY OPERATIONS ARE CONDUCTED 


—AMERICAN & FOREIGN POWER— 
Argentina Colombia India 


Brazil Costa Rica Mexico 

Chile Cuba Panama 

China Ecuador Venezuela 
Guatemala 


—INTERNATIONAL TEL. & TEL.— 


Argentina Cuba Spain 

Brazil Mexico United 

Chile Peru States 

China Porto Rico Uruguay 
Rumania 


the two classes of preferred shares 
could be eliminated. 

At present there are outstanding 
495,597 shares of the class A pre- 
ferred which carry accumulations 
of around $4.1 millions; 767,275 
shares of class B with $11.5 mil- 
lions arrears, and 13,160,690 shares 
of common. 

Elimination of the arrears on the 
A preferred is not expected to 
present any great problem since the 
company had $20.5 millions in cash 
at the 1933 year-end and this ac- 
count is probably larger now be- 
cause of good current income this 
year. Net for the nine months 
amounted to $2.2 millions and the 
seasonally- good fourth quarter 
should add around $1 million to 
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make the year the most profitable 
since 1930. The corporation will 
also receive this month some 
$320,000 from its investment in Elec- 
tric & Musical Industries, represent- 
ing the initial dividend paid by the 
latter company on its common stock. 

But if it is decided to pay off all 
accumulations on the B preferred, 
some recapitalization plan seems 
probable since it is unlikely that 
the company would wish to greatly 
deplete its cash resources. One 
thought current is that there will 
be a part payment in cash and the 
\balance in stock. And another is 
that there will be a reverse “split” in 
the common on the basis of one new 
share for each four of the present 
common held and a portion of the 
present unissued stock will be given 
to the B_ stockholders or rights 
offered. Another report is that the 
B stock may be exchanged for a new 
convertible issue. 


Well Rounded Improvement 


Activities of the company this 
year have been quite satisfactory. 
The demand for the new “all wave” 
receiving sets is at the best volume 
in three years and the tube manu- 
facturing division is also reported to 
be good. Complete details concern- 
ing other activities are not available, 
but it has been indicated that they 
are showing signs of improvement, 
The National Broadcasting Company 
has been doing well since it was 
decided to run this division at a 
profit slightly more than a year ago, 
and it is now making money. Great 
hope has been expressed for the 
company’s radiotelegraph service 
which has been recently extended 
to six cities. From current indica- 
tions the company may eventually 
become as important a factor in the 
domestic communications field as it 
is in the transoceanic business. The 
investment in RKO also appears more 
promising at present. 

The development of new, supple- 
mentary activities will accompany 
the return of business to a more 
normal basis. Great hope is ex- 
pressed for commercially practical 
television, with this company as the 
greatest beneficiary. Technical diffi- 
culties are rapidly being solved and 
the most important § remaining 
obstacle is an assured public recep- 
tion which involves a further in- 
crease in the average purchasing 
power. Thus the longer term out- 
look remains bright and present 
holders of the preferred and com- 
mon shares may maintain their posi- 
tions. It appears advisable that new 
commitments in the preferred stocks 
be deferred, however, until the com- 
plete details of the recapitalization 
plan are made available. Purchase 
of the common strictly as a long 
term speculation seems warranted 
for those possessed with patience, 
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Common Stocks 


for 


Christmas Stockings 


Suggestions of five-share lots of 
promising common stocks, ranging 
from $15 to $200, which may be 
used as a guide to selecting out of 
the ordinary Christmas gifts. 


HE annual visit of Santa Claus 

comes at a propitious time this 
year because it coincides with what 
promises to be the early stages of 
a long term upward trend of security 
prices. At possibly no time in the 
past five years has the investor been 
so encouraged by the outlook for 
stock prices as during the present 
holiday shopping season and this is 
one reason why common stocks 
should come into great favor this 
year for use at Christmas gifts. 

To those who have considered the 
selection of equity stocks for Christ- 
mas stockings, a number of thoughts 
on the subject may be helpful. In 
choosing securities for gifts to 
wives, children, relatives, business 
associates or employees, the in- 
dividual status of the recipient 
should be considered. The ages of 
those who are to receive this pre- 
ferred present provide an important 
guide in this respect. Youth, for’ 
instance, can afford to assume some; 
speculative risk for the ultimate 
profits which may accrue during the 
next decade or so while one in 
middle age will prefer a combination 
commitment, providing an oppor- 


tunity both for profit and a reason- 
able income. Those late in life can 
best be given U. S. Government 
bonds and other high grade securi- 
ties which are safe as to income and 
afford small chance for depreciation 
in value. 

The tabulation below suggests a 
variety of stocks which should be 
suitable for individuals from the 
childhood age to middle life in that 
all of the issues are partially specula- 
tive and have been selected on the 
basis of offering long term possi- 
bilities for profit as well as the 
prospect of either dividend resump- 
tion or increased distributions as 
the years go by. It might be ad- 
visable to make it clear to the 
recipient that common stocks such 
as these should be held primarily as 
long term holdings in order to reap 
the benefits which appear to be in- 
dicated for the companies repre- 
sented during the next several years. 


COMMON STOCKS FOR PREFERRED RECIPIENTS 


Price Annual Appraisal 
$15 SUGGESTIONS: PerShare Dividend Rating 
3 None Cc 
5shares....United Corporation.................. 3 None Cc 
$25-$30 SUGGESTIONS: 
5 shares... . Radio Corp. of America............... 6 None ¢ 
$40-$50 SUGGESTIONS: 
5shares....Addressograph-Multigraph........... 9 None C+ 
5 shares. ...McKesson & Robbins................ 8 None C+ 
5shares....Remington Rand.................... 10 None Cc 
$75-$100 SUGGESTIONS: 
5 shares... .American Radiator & Stand. San...... 15 None Cc + 
5 shares. ...Burroughs Adding Machine........... 15 *0.65 B 
Sshares....General Electric... 20 0.60 B+ 
5 shares... .National Dairy Products.............. 17 1.20 C+ 
$150-$200 SUGGESTIONS: 
5shares....Bethlehem 29 None c+ 
5shares....General 34 1.80 B + 
5shares....General 32 *1.50 B+ 
5 shares... .Sears, Roebuck................ 40 None C+ 


*Including extras. tIncluding special $1 payment. 
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PASSING 


IMPRESSIONS 


By EUGENE KATZ 


Corporation officials have been com- 
plaining to the New York Stock Ex- 
change that they cannot get their stock- 
holders to attend meetings or send 
proxies, particularly the latter. One 
reason for the indifference lies in the 
suit brought by the trustees of the bankrupt Paramount 
Publix Corporation against certain present and past 
officers and directors to recover “any unreasonable com- 
pensation” that they may have voted themselves. 

While the status of the stockholder has improved, his 
position is still comparatively helpless unless he has the 
spirit and means to bring his complaint to court. Lack- 
ing them he shows his helplessness in the only way 
left to him, by ignoring all corporation communica- 
tions. The purpose of a stockholder’s vote seems to be 
to ratify the actions of the directors after they have 
become accomplished facts, on a minimum of informa- 
tion and regardless of whether he would have approved 
of them if he had been in possession of the facts in 
time. 

In the instance of Paramount those responsible for 
the meetings complained of will doubtless be able to 
prove that their actions were legally endorsed by a 
majority of their stockholders. But they will have to 
show that they told the stockholders, when they asked 
for their sanction to issue 250,000 shares of stock to 
employees below the market price, that 139,800 of the 
shares were to be divided among the principal officers 
and directors and later speculated in. The suit may 
establish a precedent for similar litigation, but any cash 
recovery would be small owing to impoverishment and 
death among the defendants. 


Withholding 
Their 
Proxies 


Some official figures of banking re- 


joan the conservatives and chortling to the 
Ban ‘ radicals. The release, due to wily 
Deposits politics or fortunate accident, synchro- 


nized with statements by Mr. Hopkins 
of the increasing penury of the masses and of his de- 
sire to have some additional billions for his department. 

The figures showed that fifty million people had $37 
billions on deposit, an average of $730 per person. But 
two-thirds of the. $37 billions, or roughly $24 billions, 
belonged to only eight hundred thousand depositors 
and they had an average of $30,000 each. 

It is no secret in the banking circles of the dozen 
largest cities that a list of private depositors with a 
cash balance of $250,000 or $500,000 and more would 
astonish the nation by their numbers. The origin of 
these enormous deposits goes back to the beginnings of 
the depression. Men sold their securities and having 
sold them did not know what to do with the money, or, 
having sold them and reinvested the proceeds in what 
they thought were safer securities, and saw these in 
turn go down, sold again and stayed sold. The very 
wealthy found it cheaper to live on principal than on 
uncertain interest and diminishing capital. 

A segregation of the $24 billions between Govern- 
ment deposits, public corporations, private family cor- 
porations and the strictly private deposits of individuals 
would be of interest. These huge cash deposits, how- 
ever, are making their owners restless for profit and 
helping to force up market quotations. A California 
capitalist last week tired of inactivity and bought 50,000 
shares of stock in one day. 
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cently made public proved startling to - 


The excuse for war that threatened 
Europe January 13, when the plebiscite 


France for possession of the Saar occurs, hag 
oe been removed by the signing of an 
aar 


accord between France and Germany, 
While France walks out of the situa. 
tion as unconcernedly as if she had never been an im. 
portant part of it, and leaves thousands of Saarlanders 
who had espoused her cause to the mercy of enemies, 
Great Britain is not so sure that the election will be 
peaceful and offers to send soldiers there. She doubts 
that there will not be bloodshed within the month 
despite all pleasant promises. 

There will be only one of two probable results of 
the plebiscite, and there can be one of only three. The 
vote will favor a return to Germany or the continuance 
of a commission rule through the League of Nations, 
with the former the most probable result. 

What is surprising in the settlement is the small 
sum involved by comparison with the sums given out 
by many alleged authorities on the Saar. Those figures 
ran to $500 millions gold. The actual settlement is for 
the payment by Germany to France of $36 million gold 
at par and 11 million tons of coal, about a year’s out- 
put, or a total of less than $100 millions. The manu- 
facture of armaments will now proceed on a grand scale 
and openly. Even their secret manufacture was suffi- 
ciently large this year to warrant the Krupps giving 
their employees a Christmas bonus. 

A humane feature of the settlement was that Germany 
is not to molest or disfranchise any minority groups 
for one year. Unfortunately this is offset by Yugo- 
slavia arbitrarily deporting thousands of Hungarians. 


That depressions differ principally in 
point of time and other unessential de- 


1870 


h tails has been brought out before, and 
and the also that, contrarily, all depressions are 
Present 


basically alike even as to approximate 
duration and that all peoples passing 
through them believe them to be the worst ever ex- 
perienced in all history. That is natural. A depres- 
sion is trivial or important according as it affects the 
individual. An inventor who has just sold his patent 
for a million dollars finds it hard to believe that a de- 
pression. exists, but the millionaire who lost his million 
is quite sure of its existence. 

The libraries can be made to paraliel any modern ex- 
perience, to prove or disprove any argument or cause. 
There was a prolonged and intense depression in the 
1870s as a result of the artificial prosperity of the Civil 
War, and Colonel Robert G. Ingersoll, addressing him- 
self to farmers, had this to say about it, and some of 
it sounds as if it were written in 1932-33. 

“There has been a long period of depression in all 
business. The farmers have suffered least of all. Your 
land is just as rich and productive as ever. . .. The 
towns and cities have suffered. Stocks and bonds have 
shrunk from par to worthless paper. .. . The period of 
depression is slowly passing away, and we are entering 
upon better times, ... A great many people say that a 
scarcity of money is our only difficulty. In my opinion 
we have money enough, but we lack confidence in each 
other and in the future. . . . There has been so much 
dishonesty, there have been so many failures, that the 
people are afraid to trust anybody. There is plenty 
of money, but there seems to be a scarcity of business.” 
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Business Improvement Ahead— 


i 


HE record of the year 1934 with 

respect to stock market trends 
and the volume of industrial produc- 
tion presents a general picture of re- 
action and recession from the com- 
paratively high levels of January 
and February, followed by a period 
of consolidation and the apparent be- 
ginning of another upward surge. 
The February peak was approxi- 
mately the same level as the mid- 
year high of 1933, and although the 
year is closing in an upward trend 
the earlier high levels will not have 
been reached. 

The record of industrial produc- 
tion, as usually compiled and as pre- 
sented in graphic form each week 
in THE FINANCIAL WORLD, reflects 
for the most part activity in the 
important lines of capital or pro- 
ducers’ goods and is only slightly 
responsive to trends in consumers’ 
goods. For this reason the trend of 
industrial production this year ap- 
pears to portray a rather less favor- 
able picture than when full consider- 
ation is given to the lines of 
consumers’ goods. Examples of con- 
cumers’ lines which have done well 
this year may be found in shoes, 
tobacco, gasoline, office equipment, 
household equipment (such as vac- 
uum cleaners and mechanical re- 


What Groups 
Are Favored? 


Recent weeks 
gradual improvement in _ business 
sentiment and activity that promises 
further general recovery in 1935. In 
what manner and in what industries 
will this progress be most fully re- 


have evidenced a 


flected for the investor? 


frigerators), coal, drugs and meat 
products. Some of these are of the 
nature of durable goods, but of dis- 
tinctly different type than the heavy 
industries such as steel, non-ferrous 
metals and mining, agricultural and 
industrial machinery and rail equip- 
ments. 

This general situation is consonant 
with the well recognized fact that 
the Administration still faces the 
problem of promoting reemployment 
and general prosperity by stimulat- 
ing and encouraging the investment 
of private capital for purposes of 
expansion in the heavy industries. 
The most important single step in 
that direction is the program of the 
National Housing Administration 
which is expected to stimulate a very 
substantial volume of business in the 
building and related fields in 1935. 
In addition to this, the more con- 
ciliatory and cooperative attitude of 
the Government toward business is 
fostering a more aggressive spirit 
in business circles and every step in 
the direction of greater stability in 
exchanges and other monetary mat- 
ters hastens the time when private 
business will take the full initiative 
that is necessary for restoration of 
normal prosperity. 

In brief summary it may be said 


RELATIVE 1935 POSITIONS OF INDUSTRIES 


< BEST 
Automobile Farm Implement Meat Packin 
Building Supplies Industrial Machinery Rubber and Tire 
Chemical Steel 

< GOOD a 
Aviation Metal Radio 
Drug Office Equipment Railroads 
Electrical Equipment Petroleum Rail Equipment 
Food Publishing Shoe 
Merchandising Utilities (operating) 

< NEUTRAL > 
Amusement Fertilizer Textile 
Coal Paper Tobacco 

Sugar 
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that 1934 carried forward the basic 
recovery trend principally in the 
various fields of consumers’ goods 
and that the next logical phase, which 
seems indicated for 1935, is an ex- 
pansion in the heavy capital goods 
lines. Consequently the greatest 
speculative opportunities for the 
coming year appear to lie in these 
fields although there will continue to 
be found numerous individually at- 
tractive situations in many of the 
groups which have enjoyed greater 
progress and favor during the past 
year. 

In preparing the accompanying 
tabulation of industries, it has been 
necessary to give due consideration 
to all pertinent factors in addition 
to the prospects for direct benefits 
from an expansion in capital goods 
activity. There is no possible math- 
ematical formula or set rule by 
which such segregations may be de- 
termined, and in many cases there 
are strong arguments in favor of dif- 
ferent allocations than those adopted. 
Nevertheless, it is believed that such 
a study will be of value as a general 
guide, which must in all cases be 
supplemented by study of individual 
companies in each group before final 
application can be made to the in- 
dividual problems of the investor. 


A Proper 


Decision 


RECENTLY handed down de- 

cision, holding one of our im- 
portant title and guarantee com- 
panies legally responsible for losses 
sustained through the concealment 
of facts, was proper and sound. In 
this case an investor purchased a 
guaranteed mortgage on the repre- 
sentation that all taxes and interest 
had been paid at the time of pur- 
chase. But it turned out that this 
was not the case. This incident 
brings to light another unfortunate 
experience of a small trust fund in 
which the trustee could hardly have 
exercised prudent judgment. Ac- 
tually, the trust itself was removed: 
from any protest because of its 
irrevocable character, 

In this trust agreement whenever 
any securities matured the trustee 
recommended the reinvestment of 
the funds in participating real estate 
mortgages in which it claimed its 
own funds were invested. Of that 
trust more than one fourth of its 
funds found their way into such 
securities, by far too predominating 
a percentage. Most of these invest- 
ments have since gone sour with the 
net result that the beneficiary of 
this trust has had his income re- 
duced by one fourth. That record 
can hardly be to the credit of the 
sound judgment which a conserva- 
tive trustee is supposed to exercise. 
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Burroughs Adding Machine Company 


W ORLD's largest manufacturer of add- 
ing machines and also one of the leaders 
in the production of bookkeeping and wees 
equipment. Since 1932 has developed allie 
lines of office and merchandising devices including an elec- 
trically operated typewriter and a cash register. About 
65 per cent of sales are handled through 500 agencies in 
160 cities of the U. S. with the balance sold abroad in 
practically every foreign country. 

Under the same progressive management which has been 
responsible for the growth of the company since its original 
incorporation in 1905. Successor to a company which was 
founded in 1886. 


No. 185 


Simplest capital structure. 
No bonds or preferred stock; 
5,000,000 shares of no par 
capital stock. 

Strong financial position. 
Net working capital June 30, 
1934, $25.6 millions; cash $2.8 
millions and $12.6 millions 
U. S. Gov. securities. Work- 
ing capital ratio: 21.1-to-1. 
Book value of stock, $5.88 per 
share. 

Unbroken dividend record 
since 1905, although payments have been reduced since 
1930. Present rate, 40 cents, plus an extra of 25 cents, 
paid December 5, 1934, compares with 1929 peak of $2.10 
per share. 

Has attained a high degree of stability through con- 
sistent improvements in its adding machine lines, as well 
as through the development of new products. New type- 
writer and cash register, which were perfected at low cost 
during the depression, should further broaden markets in 
the future. 

Long regarded as a semi-blue chip; usually sells on low 
yield basis. 

Appraisal Rating: B. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF STOCK: 
——--1930-———_ --1932-——— --1933-——- —1934— 
June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 Dee. 31 June 30 

$0.80 $0.80 $0.50 $0.31 $0.08 $0.05 $0.09 $0.17 $0.32 


BURROUGHS ADDING MACHINE 


1996 1927 2928 1929 1990 1931 1992 1993 


Adjusted split-up 


--1931-——— 


Cannon Mills Company 


ORLD’S largest manufacturer of towels, 
accounts for about 50 per cent of total 
domestic production. This section is respon- 
sible for over 60 per cent of gross revenues, 
the remainder being made up by sheetings, pillow cases, 
rey goods, blankets and tire fabrics. Sells directly to 
Fob ers and retailers and distribution is effected through 
every conceivable outlet under the trade name “Cannon.” 

Management controls company through ownership of 
about 40 per cent of capital stock. It is capable, aggressive 
and very resourceful in its advertising campaigns. 

Simplest possible capital structure. No bonds or pre- 
ferred stock; 987,800 shares of no par capital stock. 

Strong financial position. 
Net working capital at the 
end of 1933, $19.6 millions; 
$1.4 million cash and $4.1 
millions marketable securities. 
Working capital ratio: 8.1- 
to-1. Book value of stock, — 
$35.09 a share. 

Irregular dividend record. 
From $2.80 in 1929 rate was 
successively reduced to $1 in 
the middle of 1931. After 
payment of various extras 
present $2 rate was established in April, 1934. 

Fluctuations in cotton prices and labor costs are de- 
termining factors of company’s earnings. Position in the 
towel market well entrenched but competition very keen 
in other branches. 

Stock usually affords an attractive return; may be classi- 
fied as a business man’s risk. Publishes earnings only once 
a year. 

Appraisal Rating: B. 
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No. 186 


CANNON MILLS 


— Price Range 


Listed on N. Y. S. E. 
in 1928 


Columbia Gas & Electric Corporation 


LARGEST enterprise in the natural gas 
field, serving (through subsidiaries) y 
wards of 1,300 communities in Pennsylva 
Ohio, West Virginia and New York, 
Normally about 25 per cent of revenues derived from the 
electric power and light field. 

Management identified with the Morgan interests through 
ownership of 21 per cent of Columbia G. & E. common 
Morgan-controlled United Corp. 

Capitalization largely concentrated in parent company 
stocks and bonds. Subsidiary funded debt, $62.1 millions; 
parent company funded debt, $104.5 millions; 1,174 
shares of $100 par parent company preferred stocks, 
11,738,551 shares of no par 
common stock. 

Fair financial position, 
Working capital at end of 
1933, $3.8 millions (working 
capital deficit of $7.6 millions 
a year earlier). Working capi- 
tal ratio: 1.2-to-1. Book value 
of common, $17.35 per share, 

In February, 1932, dividends 
on common changed from $1.50 
annual cash basis to equiva- 
lent in $5 preference stock, 
Payments in this stock progressively reduced during next 
two years and omitted July 10, 1934. None since. 

During years of depression an extensive production, 
transmission and distribution system has been built up 
which greatly exceeds present consumptive demands. Is 
in excellent position to share in growth of natural gas 
industry with no large outlays for extensions of physical 
facilities over near term. 

Common stock is speculative, and a “leverage” issue 
subject to rather wide price swings. Appraisal Rating: C., 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
--1932-——- 1933 1934 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee, 31 Mar. 31 June 30 30 
D$0.01 $0.26 $0.33 $0.07 D$0.07 $0.18 $0.32 $0.03 D§0.14 


No. 187 


COLUMBIA GAS & ELECTRIC 


Price = 


arned per share 


1926 19277 1928 1929 1990 1931 1932 1933 


Adjusted to 2'/-for-l 
1909 


Curtis Publishing Company 


ONE of the leading publication companies, 
its three magazines, Saturday Evening 
Post, Ladies Home Journal, and Country 
Gentleman are among the largest in. point 
of both circulation and advertising lineage. 

Able management, long experienced in the field. 

Conservative capital structure. No funded debt; 861,709 
shares of no par $7 cumulative preferred and 1,791,238 
shares of no par common. 

Strong financial position. Net working capital at the end 
of 1933, $25.8 millions; cash and marketable securities 
$23.9 millions, Working capital ratio: 8.2-to-1. Book 
value of preferred, $41.29 per share, excluding good-will 
of $12.73 per share. 

Regular preferred dividends 
paid to the second quarter of 
1933 when payment was 
omitted. Resumed with April 
4, 1934, payment of 75 cents 
on account of accumulations. 
Further payments will have 
reduced arrears to $8 per pre- 
ferred share as of January 1, 
1935. Nothing on common 
since early in 1932, 

Conservatism in advertising 
policy has thus far closed columns of the magazines to the 
profitable liquor advertisers. Costs have increased under 
Code, but expansion in circulation and advertising lineage 
accompanied by reduced operating costs has helped main- 
tain profit margins. 

Preferred stock is not of investment stature, but enjoys 4 
favorable equity position in a fairly stable business. 
Common is speculative. Appraisal Rating: C. 


RECENTLY QUARTERLY EARNINGS PER SHARE OF COMMON: 
——-1932 1933 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 
D$0.79 D§$0.63 D$0.84 D$0.57 D$0.98 D§$0.84 


CURTIS PUBLISHING 


Adjusted to 100 per cent 
stock dividend in 1929 


Mar. 31 June 30 Sept. 30 
D$0.03 $0.43 D§0.01 


THE FINANCIAL WORLD 


ll 


eff 

AB OF cha 

RE_E REN “F 

Ap 

to 

ap 

Dee 
D$ 

tw 

ter 

as 

St 

cor 

Lel 

me 

( 

tur 
sh 

cu 

wo 

00 

3.8 

mc 

shi 

di 

ha 

tic 

Li 

tin 

ye 


_ Eureka Vacuum Cleaner Company 


oe PIONEER manufacturer of vacuum 
No. 189 cleaners. Since inception in 1910, com- 
pany has grown to be one of largest enter- 
prises in this field. Since 1920 has directl 
controlled all manufacturing processes. Distribution is 
effected through dealers, department stores and the mer- 
chandising departments of public utility companies. Also 
exports to Europe, Australia, New Zealand and the Orient. 
Capable management. Many innovations and improve- 
ments in design in present vacuum cleaner can be traced 
to company’s management. 
Simple capital structure. No bonds or preferred stocks; 
244,918 shares of $5 par capital stock. 
Good financial position. 
Total current assets of $1.9 
million December 31, 1933, in- 
cluded $1.2 million of cash 
or equivalent. Net working 
capital, $1.8 million. Working 


EUREKA VACUUM CLEANER 


1926 1927 1928 1929 1930 1931 1992 1933 


Dividends paid at varying 
rates from 1912 to 1930 ex- 
cept in 1921. Special disburse- 
ment of $2 per share paid 
April 30, 1932. Present annual rate, 50 cents. 

As leading factor in vacuum cleaner field is in position 
to share in projected growth in use of household electrical 
appliances in both the United States and abroad. 

tock is not subject to aggressive market sponsorship 
and falls in the category of inactive speculative issues. 

Appraisal Rating: C+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


Adjusted to 10 per cent 
stock dividend in 1927 


—1930— ——--1931 ——--1932-——-- *19384——— 
Dec. 31 June 30 Dec. 31 June 30 Dee. 31 June 30 Dec. 31 Mar. 31 June 30 
D$1.37 D$1.14 D$3.44 $0.07 $0.12 $0.10 $0.30 $0.27 $0.33 


ended. 
The Fair 


ORIGINALLY Chicago’s largest depart- 

No. 190 ment store, operations were extended in 
1929 to include the development of branch 
stores in suburban districts of the city, with 
two established companies purchased. A substantial in- 
terest in the company (44.4 per cent of the common stock 
as of January 31, 1934) is owned by Kresge Department 
Stores which made an offer to stockholders in 1925 for 
complete acquisition. 

Experienced management under the direction of Mr. 
§. S. Kresge. Business was originally established ae E. J. 
Lehmann in 1875, thus making it the second oldest depart- 
ment store in Chicago. 
Conservative capital struc- 


ture. No funded debt; 35,000 THE FAIR 

shares of $100 par 7 per cent | 

yl shares of no _ par 

common. 
Good financial position. Net share 

, $4.5 millions; cash an 
marketable securities, $992,- 


000. Working capital ratio: 
3.8-to-1.. Book value of com- 
mon, $14.89 per share. 
Regular dividends on preferred to 1933, and $3.50 per 
share paid in 1934 on account of accumulations. Common 
dividends were paid from 1923 through 1931; none since. 
Earnings from 1928-1929 expansion program have not 
had the opportunity to develop because of economic condi- 
tions and the eomeetitive situation in Chicago and environs. 
Large interest held by Kresge Department Stores provides 
a contact with stores in other sections of the country. 
Both the preferred and common shares are rather inac- 
tive and are speculative. Publishes earnings only once a 
year, Fiscal year ends January 31. 
Appraisal Rating: C 


Listed on N.Y. S. E. 
in 1925 


Granby Consolidated Mining, Smelting 
& Power Co., Ltd. 


PROPERTIES located in British Columbia, 
Canada, are principally copper bearing, 
but also contain relatively small amounts of 
silver and gold. The higher cost Allenby 


No. 191 


Earned par share ratio: 27.2-to-1. Book 
value of stock, $12.63 per - 


properties have been shut down since 1930, and the low 
cost Anyox mine in which reserves have become very low 
is expected to be closed down in 1935, perhaps permanently. 

Management has been successful in the past in develop- 
ing and exploiting the properties, but now faces the need 
of finding new low cost reserves. 

Capitalization is extremely simple. No funded debt or 
preferred stock, and only 450,001 shares of $100 par capital 
stock outstanding. 

Financial position , al- 
though not strong in cash, 
Working capital October 31, 
1934, $6.6 millions, cash $91,- 
400; working capital ratio: 


5.3-to-1. Book value $23.25 
per share. 
Dividends paid at varying 


rates over past thirty years, 
with certain exceptions. No 
payments from 1920 to 1926 
and none since 1932, 
With the prospect that oper- 
ations will entirely cease sometime in 1935 and with the 
probability of resumption exceedingly indeterminate, the 
stock must be judged on the basis of a liquidating 
proposition. 
he stock is obviously speculative. 
Appraisal Rating: D+. 
RECENT QUARTERLY EARNINGS 
(Before depletion) 


Earnings before charges 
he sities 


—--1932 
Sept. 30 Dec. 31 
D$0.37 D$2.25 


1934 
Mar. 31 June 30 Sept. 30 
D$0.40 D$0.33 D$0.35 


1933 
Mar. 31 June 30 eb 30 Dec. 31 
D$0.38 D$0.44 D$0.07 $2.08 


Great Northern Railway Company 


‘THE northernmost of the great transcon- 
tinental railroad systems of the United 
States, lines parallel Canadian border from 
Duluth to Seattle. Also serves other im- 
portant cities in the Pacific Northwest, the Twin Cities 
of Minneapolis and St. Paul, and many intermediate points. 
Operates over 8,000 miles of railroad. 

Able management; executive committee includes W. P. 
Kennedy (president), E. E. Loomis <pesateeate of Lehigh 
Valley), A. C. James (railroad capitalist). 

Capital structure simple; bonds of $350.8 millions; 
“preferred” stock ($100 par), 2,486,793 shares; no com- 
mon stock ever issued. 

Good financial position some- 
what overshadowed by large 
bond maturity in 1936. Net 
working capital as of Septem- 
ber 30, 1934, $12.5 millions; 
cash, $13.5 millions. Working 
capital ratio: 1.7-to-1. Book 
value of preferred stock (the 
equity issue), $155.49 per 


share. 

Paid dividends regularly 
every year 1890-1932. None 
since February 1, 1932. 

Products of agriculture and forests account for largest 
percentage of gross revenues but iron ore traffic bulks la 
when steel industry is active. Large interest in C. B. & Q. 
normally produces substantial “other income.” If 1936 
bond maturity of $105 millions can be handled as success- 
fully as that of 1933, financial position will be secure. 

“Preferred stock” has practically all of characteristics 
of common stock. Formerly a sound dividend paying issue; 
must now be regarded as speculative. 

Operating statements issued monthly; earnings reports 
only once a year. Appraisal Rating: C+. 


No. 192 


GREAT NORTHERN RAILWAY 


Earnin d; 


— 
— 
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Harbison-W alker— 


THLY average market quo- 
tations for the common stocks 
of Harbison-Walker and General 
Refractories for the last three years 
have followed uniformly parallel 
trends as shown in the accompany- 
ing chart, a result of the fact that 
business volume and earnings trends 
of these two companies as reflected 
in market prices are determined by 
one and the same controlling factor. 
Almost two-thirds of the production 
of these two leading manufacturers 
of fire bricks and other refractory 
materials is absorbed by the steel 
industry, with cement, locomotive, 
boiler and copper producers repre- 
senting other important customers. 
Inasmuch as a high rate of activity 
in these secondary outlets generally 
implies also a good demand for steel, 
the effects of these various factors 
can be expressed by one single de- 
nominator: the rate of activity of 
the steel industry. Any major 
change in steel activity appears to be 
anticipated by a month or so in the 
price trend of the common stocks of 
these two companies, which is not 
surprising inasmuch as the probable 
trend of activity in the steel in- 
dustry is usually detected by various 
economic barometers at least that 
much time in advance. 


Outlook Improved 


As explained in detail in the De- 
cember 12 issue of THE FINANCIAL 
WORLD, a material expansion in steel 
operations appears in prospect for 
early 1935, which should become 
reflected in increased volume and 
better earnings for the refractory 
companies. But even with this near 
term improvement, production of re- 
fractory materials will be at a rela- 
tively low level compared with the 


Steel Output 
Determines 
Fortunes 


4 General Refractories— 


possibilities for these companies and 
the attainment of materially higher 
earnings. 

Harbison-Walker, the largest 
domestic producer in this field, has 
a strong financial position and simple 
capital structure with only 30,000 
shares of 6 per cent preferred and 
1,380,000 shares of common out- 
standing. In 1933, 42 cents a share 
was earned on the common, with 61 
cents for the first nine months of the 
current year. 
preferred amounting to $3 were 
cleared up this year. There is no 
regular rate for the common, divi- 
dends being paid in accordance with 
earnings and during 1934, 62.5 cents 
per share was distributed. 


Accumulations on the: 


General Refractories has showy 
a remarkable comeback after g 
change in management early in 1938 
and refinancing in June of the same 
year. Maturing two-year notes and 
bank loans were refunded by the 
issuance of $5.3 millions 6 per cent 
cumulative income bonds due March 
1, 1938. These bonds have detach. 
able warrants for the purchase of 4 
shares of capital stock for each 
$1,000 bond. If all warrants were 
exercised the present 317,739 shares 
of capital stock would be increased 
by 168,120 shares. No dividends can 
be paid before complete redemption 
of the bonds, which already have 
been reduced to $4.7 millions ac. 
cording to the September 30, 1934, 
balance sheet. After all charges in- 
cluding bond amortization expenses, 
earnings for the first nine months 
of the current year were equivalent 
to $1.58 per share, and net working 
capital was increased by about 
$605,000. Continuance of this trend 
should permit a comparatively early 
liquidation of the funded debt and 
thereby bring the capital stock in 
line for dividends. 


An Industrial Bond for a 


The selection of Fairbanks Morse debenture 5s, 1942, 
as a medium grade issue for diversified lists. 


ELLING at a recent price of 94, 

to yield 6 per cent to maturity 
and 5.34 per cent per annum, Fair- 
banks Morse debenture 5s due 1942 
seem attractively priced for income 
and are considered suitable for in- 
clusion in diversified businessmen’s 
lists as a medium grade issue. 

The company is one of the largest 
producers of Diesel engines in the 
country, depending upon this divi- 
sion for a substantial portion of 
revenues. Other activities include 
the manufacture of electrical equip- 
ment, scales, pumps, power engines 
and other heavy equipment. 

Like other units in the heavy in- 
dustries, the company has suffered 
operating losses in the past four 


years of active industrial operations, years, but an improvement was 
which implies impressive long term noted in 1933 which has been fairly 
REFRACTORY STOCKS ANTICIPATE STEEL OPERATIONS 
Activity of Stee! Industry 
25 7 50 
a 
ot. ud 
Average Market Price 10 
for General Refactories 
FMAMJJASOND 
1932 1933 t 1934 
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well maintained this year. Earnings 
in the first half of this year were 
sufficient to cover fixed charges 1.15 
times, and it is indicated that the 
second half will be moderately above 
last year when there was a small 
operating profit before charges. 
However, the company is now earn- 
ing all cash expenditures and interest 
on the debentures seems reasonably 
well protected. 

There are outstanding $6.1 mil- 
lions of the debenture 5s. The issue 
is callable at 102 to February 1, 1936, 
and thereafter at a decreasing scale. 
A sinking fund of $320,000 applied 
annually will retire more than 30 
per cent of bonds outstanding by 
maturity. The bonds are not spe- 
cifically secured by a mortgage but 
are a direct obligation of the com- 
pany. The greater demand for 
Diesel engines by truck manufac- 
turers and other industries which is 
expected eventually to develop, en- 
hances the longer term earnings out- 


look of the company and meantime . 


current operations are benefiting by 


increased construction of municipal © 


electric light and power plants. 
While the bonds are not of invest- 
ment grade, they appear somewhat 
out of line with issues of comparable 
quality and are suitable for the pur- 
pose of transfer from other second 
grade issues which may be selling 
above call prices. 
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Ovr Government is patterned after 
atriangle. On one side is the legis- 
lative branch; on the other, the ex- 
ecutive. The base of both these 
laterals rests on a horizontal line: 
the judicial. Wisely the far seeing 
founders of our Republic perfected 
this arrangement so that the Gov- 
ernment would be well balanced and 
in the least danger of any one of 
these arms usurping the authority 
of the other. Should it perchance 
happen, as it sometimes does, that 
Congress, the legislative branch, gets 
out of hand and under control of 
visionaries, the President, who heads 
the executive branch, can check 
unsound legislation, or laws in 
controversion of the Constitution, 
through exercising his veto power 
which can only be nullified by a two- 
thirds vote of Congress. 


IF IT should happen to occur that 
neither one or the other sides of this 
triangle oppose each other with an 
effective check, then there remains 
another barrier against unwise and 
unsound legislation—the courts—of 
which the court of last resort is the 
United States Supreme Court. This 
august body of jurists, under no 
political influence, is supposed to ad- 
judicate all disputed legislation on 
the basis of their interpretation of 
the Constitution. But this is not 
the only protection provided our 
citizenry against any inroads on the 
Constitution or their “Magna Carta.” 
Before any part of it can be deleted 
or altered, consent of two-thirds of 
the States must be secured. 


It WILL be recalled how, in Presi- 
McKinley’s time, Congress 
passed an income tax, the first in 
our history. The Supreme Court 
found this tax unconstitutional and 
the Federal Government was com- 
pelled’ to appeal to the States to 
grant it this authority by adding an 
empowering amendment to the Con- 
stitution. At all times our citizens 
have the right to appeal to the courts 
in defense of the constitutional 
rights against the infringement by 
either the executive or the legisla- 
tive branches of the Government. 
In view of the many controversial 
laws passed and steps taken by the 
legislative and executive departments 
of the Government, the highest court 
may be expected to be kept busy 
deciding whether they do or do not 
impinge upon those vitally important 
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constitutional 
provisions, 
“without due 
process of 
law,” which 
directly bears 
upon confiscation of property rights, 
or an invasion of the rights of citi- 
zens beyond the powers conferred 
by the Constitution. 


Ong of the most controversial 
questions of this nature pressing for 
solution concerns the utility indus- 
try. It has been under direct at- 
tack not only on the part of the 
Federal Government, but the States 
themselves have added to this bar- 
rage of antagonistic fire in one form 
or another. The Government has 
not only undertaken the construction 
of great water power projects but 
has gone further, in the case of the 
Tennessee Valley Authority, by 
entering into direct competition with 
private power enterprises for the 
sale of power to communities. In 
their turn, several of the States 
have attempted to reduce rates to a 
point where the utilities affected 
have claimed them to be confiscatory 
and to protect themselves have been 
compelled to appeal to the courts. 
Decisions on some of these cases 
have already been handed down by 
subsidiary Federal Courts and in the 
great majority of cases these deci- 
sions have been favorable to the 
utilities, indicating that the judiciary 
still follows the tenets of the Con- 
stitution. Some of these decisions 
are appended.* 


No ONE can assume what the final 
outcome to these vital problems will 
be. In some instances the Supreme 
Court has temporarily supported the 


*Some of the important utility decisions 
recently handed down by the Courts are: 


1. On October 31, 1934, the Circuit Court 
in Knoxville, Tennessee, issued a re- 
straining order, prohibiting sale of 
the Tennessee Public Service proper- 
ties to the TVA, following petition of 
preferred stockholders of the company. 

2. On September 20, 1934, Federal Judge 
Reeves at Kansas City handed down 
an opinion denying authority of the 
PWA to grant funds for the construc- 
tion of municipal utilities which might 
compete with private utilities. 

3. November 26, 1934, Supreme Court 
Justice Staley issued an order enjoin- 
ing the N. Y. Public Service Commis- 
sion from enforcing temporary reduced 
rates against certain of the Consoli- 
dated Gas of N. Y. properties. 

4. November 28, 1934, ederal Judge 
Grubb at Birmingham, Alabama, ruled 
that the right of the TVA to produce 
and sell electricity depends upon 
whether it merely salvages excess 
waterpower as an incident to its other 
operations. 


DO YOU DESIRE 
LARGE PROFITS? 


THE best opportunities to make sores. peetes 
in stocks are confined to the shares mod- 
erately-capitalized companies which are in a 
go to report sharp increases in earnings. 

e have discovered a stock which appears to 
possess the above-mentioned qualifications and 
many other attractive features besides. 

The concern is well-managed—financial con- 
dition is good—price of the stock is reasonable 
(under $25.00 a share)—capitalization is mod- 
erate—earnings are expected to increase rapid- 
ly. The company is not young but long-estab- 
lished in a fundamental industry. In_ short, 
this is one of the most attractive bargains we 
have uncovered in a long time. 

A Special Analysis of the above-mentioned 
stock will be sent to you absolutely free. Also 
an “MAKING MONEY IN 
o charge—no obligation. Just 
address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 600, Chimes Bldg., Syracuse, N. Y. 


Our Current Market Letter 


discusses the 


Building Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


The Record of 528 Active Stocks 


Listed on N. Y. Stock Exchange 
Covers, with price, dividend, earnings and capi- 
talization data, 528 active common stocks listed 
on the New York Stock Exchange, and in addition 
238 active New York Curb Exchange stocks. 

Copy sent upon request. 
Odd Lots—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N. Y. Curb Exch. ( Assoc.) 
20 Broad Street New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders, in our helpful book- 
let. Ask for K-6. 


Accounts carried on 
conservative margin 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


STOCK 
COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898 
Members New York Stock Exchange and other 


leading exchanges 
60 Beaver St. New York 


Odd Lots — 100 Share Lots 


Booklet F.W. 801 upon request. 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Highlights of Listed Bonds 


The following compilation furnishes the investor with essential data concerning 


active bonds listed on the New York Stock Exchange. 


Inclusion of an issue 


is mot to be construed as a purchase recommendation—the table is intended 


to be informatory only. 


The issues contained in these presentations are 


changed weekly, so that in due time all active bonds will be covered. 


Cur- 1934 Price Times Amount Prior  Inter- 
Recent _rent Call Out i est 
ISSUE Price Yield High w Price 1932 (000,000 omitted) Dates 
Abraham & Straus deb. 514s, 1943. 104 5.3% 93 2.37 $4.9 0 A-Ol 
coll. 4s, 47 861462 0 MI-S 
Alabama Seuthern: 
103 5.3 104 94 N.C. 0.23 1.94 43 0 4J-DI 
Ist cons. 4s, B, 1943............ 100 4.0 101 N.C. 0.23 5.2 0 J-Di 
Albany & Susg. R. R. 3}4s, 1946 9 3.5 100 85 N.C. *0.04 10.0 0 Al-0 
71 7.0 74 51% 1.05 0.67 31.5 
79 44 102 1.05 0.67 21.9 
277 46 19 10244 1.05 0.67 745 
Allegheny Valley gen. 4s, 105 105% 96 N.C. *1.17 *1.23 20.0 0 
Allegheny & West 4s, 1998. 87 4.6 91 7334 N.C *0.82 *1.01 2.0 0 A-Ol 
Allis-Chalmers d 100 5.0 100% D2.82 D2.67 13.9 0 MI-N 
Amer. Beet Sugar ext. 6s, 1940 95 6.3 9% «280 100: 0.83 3.31 2.2 8$5.5 FPI-A 
Amer. Chain Ist 6s, 1938.......... 96 6.2 96% «64 105 D10.64 D024 43 0 Al-O 
Amer. &ForeignPr.deb.5:,2030. 54 92 35 107% 181 134 500 SI224 
Amer. IG Chem. 5}4s, 1949... .... 103 5.3 104 83% 110 1.76 § 1.88 26.9 0 MI-N 
American Ice deb. 5s, 1953....... . 7 7.0 79% «62 10274 5.60 3.82 5.2 0 
Amer. Inter. conv. 1949... .. 87 67 1 1.02 1.12 13.8 0 
Amer.'Mach. & Fdry. 6s, 1939..... 105 5.7 107 104 105 15.51 12.24 0.4 0 A-Ol 
Amer. Mill conv. 5s, 1938.. 108 4.7 116 95 103 D0.07 0.69 13.3 3.5 M-Ni 
Amer. 1st 5s, A,1947..... 104 48 107 9914 100 D1.SS 4.03 2.0 Al-O 
American Tel, & Tel. 
09 46 105 105 682 6.56 66.4 J-D1 
103 3.9 1 101 105 6.82 6.56 246 66.4 
conv. deb. 4}4s, 1939... 108 41 113 1 105 6.56 12.9 66.4 J-Ji 
s.f.deb 1943............. 112 49 113 105% 6.82 6.56 94.7 66.4 M-Ni 
110 5.5 111% «103 110 6.82 6.56 118.0 66.4 
a 110 5.5 1114 103% 110 6.82 6.56 150.0 66.4 FI-A 
Amer. Type Founders s.f. 6s, 1940. 31 40 20 105 3.77. 2.8 0 A-O1 
Amer. Water Works & 
98 5.1 95 102 1.24 1.21 0 
78 7.7 90 64% «110 124 1.21 $280.7 M-Ni 
Amer. Writing:Paper 6s, 1947 23 62 18 0.24 5.2 0 
Anglo-Chilean Nitr.7s, 1945...... Dfit. 17% 5 107% 12.7 145  M-Ni 
Ann Arbor R.R. Ist 4s, 1995... ... . 51 78 60 28 N.C, 0.11 0.51 7.0 0 QdJul. 
Paper 62 9.7 70 56 107% 1.02 1.22 3.4 0 ALO 
Memp. Ry. ‘erm. 
62 90 80 104 3.2 04 MI-S 
Armour (Ill.) 4s, 1939... . . 1 44 1027 874% 102 0.22 1.46 38.0 0 
Armour (Del.) 514s, A, 1943....... 103 5.3 103 82 | *0.22 42.3 0 
Cork deb. 5s,1940..... 103 48 10444 86 103 §D2.29 12.8 0 
Atchison Topeka & Santa Fe Ry: 
105 48 106 93 N.C, 156 1.28 151.9 28.7 A-O1 
adj. mtge. 4s,1995............. 100 40 100% «84 N.C. 118.69 111.20 51.3 180.6 MI-N 
100 40 101 80 110 1.56 1.28 6.8 0 
,cony. deb. 444s, 1948........... 106 42 107 9514 bi02 1.56 1.28 28.1 0 J-DI 
Rocky Mt. Div. Ist 4s,1965..... 100 4.0 102 82 t105 1.56 1.28 3.0 0 KJ 
Trans. Sh. Line 4s, 1958........ 106 3.8 106% 1.56 1.28 22.5 0 
Calif.-Ariz. Ist 4s, 1962......... 107 3.7 108% 95 t110 1.56 1.28 33.2 9.1 MI-S 
Air Line Ry: 
103 44 103% 86% N.C. “0.36 0.96 5.5 0 
105 4.7 106354 8&8 N.C. *0.96 14.5 0 
Atlantic CityR.R. 4s, 1951 ........ 91 44 9% 75 N.C, *144 1.8 26 
Coast Line R.R. 
100 4.0 100144 82 N.C. 0.18 0.69 23.5 MI-S 
rf unif. 414s, A, 1964......... 5.1 92 74 N.C, 0.18 0.69 34.4 748 Ji-D 
&N. coll. 4s, 1952........... 79 5.0 85 68 105 6.18 0.69 35.0 0 MI-N 
& Danville Ry.: 
37 10.8 53% 35% N.C. *0.96 3.9 0 
31 129 47 29 N.C. *0.96 1.5 39 
Atlantic Gulf & W.1. 5s, 1959... ... 4% 109 614% 4 105 §D0.77 0 
Atlantic Refining deb. 5s, 1937..... 101 4.7 08 N.C. 5.86 10.05 14.0 0 
Austin & No’ west 5s, 1941........ 90 55 92 79 N.C. 82 1.6 0 
S-Subsidiary. *Earnings of guarantor or assuming . ftCallable as a whole only. {Percentage earned. 
fInterest charge age. #G d'by53 Railroad companies. Maturity: Month of ity is indi- 
cated by ion of the figure in interest dates A-O Call Figures 
given are the present call prices, if any. These often in later years. b-Beginning December, |! 


Government on the ground of a 
national emergency. The implication 
that can be drawn from these deci- 
sions is that when this emergency 
no longer exists, they will be de- 
clared illegal. To the layman it is 
rather difficult to assume the exist- 
ence of any national emergency that 
warrants the Government engaging 
in the power business or States re- 
ducing rates to a basis that makes it 
impossible for utilities to earn a 
fair return upon capital actually in- 
vested in the business. 


Durina the coming year we may 
expect a judicial interpretation of 
the 4th and 14th Amendments to the 
Constitution insofar as they are 
associated with the current New 
Deal. In that connection will also 
be determined to what extent tax- 
payers can be assessed for the main- 
tenance of a business that has been 
carried on by private capital. This 
is a form of taxation that was at 
the bottom of the Boston Tea Party 
and which caused the Colonies to set 
up an independent nation. Why 


should the taxpayer of Oregon oy” 
of Maine dig into his pocket for the 
benefit of citizens in another part of 
the country, a benefit of doubtfy] 
value? On the other hand it algo 
seems a rather ruthless policy for’, 
community to grant a_ utility g 
franchise which is the basis of in. 
ducing investors to advance capita] 
to supply a public service, and then 
to -violate that franchise on the 
theory that municipal ownership will 
provide cheaper service. This is the 
political angle that frequently as- 
sumes the form of legal piracy and 
for which there is no urgent reason 
as long as States and communities 
are vested with the power of con- 
trolling rates. If these rates are 
fair, and sufficient to provide a 
reasonable and fair profit, they still 
protect the consumers from exploita- 
tion without involving them in the 
costly experiments of building dupli- 
cating services. 


Tose two are also legal problems 
that will need ironing out. The 
utilities are by no means friendless 
orphans at court. They still have 
the weapon of legal appeal with 
which the New Deal must reckon, 


Oil Royalties Check 
Up Welcomed 


MONG legitimate dealers of oil 
royalties the decision of the 
Securities & Exchange Commission 
to check up on this field of business 
will be welcomed. The field has 
been invaded by fly-by-nights that 
exercise no scruples in the methods 
employed in interesting investor’. 
Before determining a set of rules 
defining the registration of such se- 
curities, the Commission has ap- 
pointed a well known oil authority 
to study the whole situation for the 
benefit of the potential investor. Dr, 
Irving Perrine, consulting geologist 
and authority on oil royalties, has 
undertaken this work. 

One of the principal complaints is 
that oil royalties do not properly be- 
long in the category of investments, 
and that the employment of the term 
“incomes” in connection with them 
is a misnomer. Without the proper 
qualification, incomes could be con- 
strued by the misinformed investor 
as recurrent earnings, when a large 
part of the payments derived from 
the royalties represent a liquidating 
return, and payment ceases when an 
oil property runs dry. Legitimate 
dealers will file no objection to a 
more fitting description provided the 
Commission makes it a firm rule with 
which all must comply. In their field 
of operation they suffer from the 
parasites that usually attach them- 
selves to any popular form of invest- 
ment, 
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Or Gossip a Customers’ Man 
Nis Hears Around Broad and Wall 


R. H. Macy, New York’s biggest “pay-as-you-go” department store, is figuring 
on ways and means of selling merchandise on the instalment plan—the problem 
is to get around those slogans: “It’s Smart to Be Thrifty” and “No One Is in 
Debt to Macy.” . . . That Chrysler-Commercial Credit tie-up may be more 
than a friendly arrangement—it is expected that financing charges on all 
Plymouth, Dodge and Chrysler cars will be reduced. . . . Ritter Dental is 
said to be interested in the development of steel teeth as a substitute for the 
increasingly expensive gold inlays—maybe they’ll be ready to be put into some 
of those new laws Congress will enact at the next session, . . . McCord 
Radiator will soon complete its first installation of an air conditioning system 
for a passenger bus. . . . American Chicle wants to know what all the air 
conditioning hullabaloo is about—its plants were air conditioned twenty years 
ago and the equipment was made by Carrier Corporation. . . . The list of the 
leading liquor advertisers in magazines in 1934 places Schenley, first; Frankfort 
Distilleries, fifth; National Distillers, sixth; and Park & Tilford, ninth. . . . 


The goodwill committee just launched by the Association of Stock Exchange 
Firms with 132 members in as many cities is said to be evenly divided 
between big and small brokers—half want to be good and the others will? 


Standard Oil (N. J.) will soon introduce something new in service stations, 
known as “Rotary Servicenters,” a turntable which carries the car around the 
gasoline pump—if successful the merry-go-rounds will be extended. .. . 
American Woolen will be back in the red (ink, not woolens) this year, and this 
may be one reason it is backing the coming campaign against half-cotton cloth- 
ing which is being sold for “all wool.” . . . Houses, Inc., which has just been 
formed to coordinate and finance the construction of prefabricated homes, was 
reported as privately financed, but American Radiator, General Electric and 
Bethlehem Steel are privately interested. . . . While a comparatively new- 
comer to the steamshovel field, Lima Locomotive appears to be making progress 
with its equipment, being used in the construction of the Boulder, San Gabriel, 
Bonneville and Grand Coulee dams—Is business poor?—Not by a damsite. 

. . Pet Milk will soon be in the news with a new vitamin D evaporated milk, 
while Libby, McNeill & Libby will introduce a homogenized baby food—both 
lines are expected to corral new earning power. .. . 


About the only gift Wall Street employees are e. ge this year is the 
greeting of “a Merry Xmas’—but they still hope the “X” may prove to be 
equal to something else than an unknown quantity. 


Remington-Rand may soon be in the merger news again with the acquisition 
of another accounting machine company—an offer is said to have been made. 
. . « Ford and General Motors will have to look to their laurels in South 
America and Australia with Japan entering these markets with the Datsun car, 
which will sell for less than one-third of the price of the American autos. . . . 
Renewed interest in Aviation Corp, Douglas Aircraft and United Aircraft is 
based on the expectation of more government cooperation—the Federal Aviation 
Commission is working on a parachute which will save the industry from insta- 
bility. . . . Hazel-Atlas Glass has completed a line of streamlined containers 
for grocery store products—the jam jars are streamlined in such a way as to 
keep out the hands of small boys. . . . Some sort of a tie-up between 
Graham-Paige and Continental Motors is being rumored, but is not regarded 
as of sufficient importance to warrant consideration of either stock. .-. . All 
those prophets who predicted a full return to pre-prohibition beer standards 
will be interested in the report that Anheuser-Busch has sold 1.2 million barrels 
of beer this year, compared with 1.5 millions prior to prohibition. . . . 


General Johnson says that the Blue Eagle is “as dead as a dodo”—a lot 
of businessmen believe he said “dead” instead of “extinct” because there 
is a way of bringing dead birds to life. 


Amalgamated Leather and U. S. Leather will show declines in the second six 
months from the first half year—the explanation may be that Uncle Sam is 
playing hide and seek with all the cattle that were killed. . . . American 
Machine & Foundry, best known for its cigarette and cigar making equipment, 
has purchased patents on a new machine for mixing and blending ingredients 
for cake. . . . New Yorkers were all upset last week about paying an extra 
cent sales tax on cigarettes—how about Italy, where the same smokes cost 90 
cents per pack and you need a real lift to get a Camel? . . . Hudson Motor 
Car will soon be on the air with a new program featuring Kate. Smith, while 
Lehn & Fink will later bring Eddie Cantor and Nick Parkyakakas back to the 
airwaves. . . . Lever Brothers, sponsors of Life Buoy soap, are offering $25 
rewards for true “B.O.” experiences—what about the Wall Streeter who bought 
BO at 145 in 1929 and sold it at 4 in 1932? 
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Buy, Hold, Sell 


Definite advice on 


Amer. Rolling Mill Amer. Tob. “B” 
Industrial Rayon American Can 


Mont. Ward Union Pacific 
United Aircraft Fairbanks Morse 
Fox Films Elec. Autolite 


Deere & Co. Air Reduction 


Current UNITED OPINION Bulletin 
analyses the position of these active 
stocks giving definite advices for 
market action. A limited number of 
copies of this Bulletin are available 
for free distribution. 


Send for Bulletin F.W. 11 Free 
(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. A re Boston, Mass. 


JOHN J. BERGEN 
& CO., Ltd. 
40 Wall Street, 


New York, N. Y. 
Phone WHitehall 4-9035 


Market sponsors for 
_ houses of issue. Wholesale 
distributors of listed securities 


Which Stocks Are a 
=——=Buy Now 


Write for this 
report—gratis 
Babson’s 
Reports 


and the famous 


BABSONCHART 


Div. 14-48, Babson Park, Mass. 


18 Stocks for 
1935 Profits? 


Send for FREE Bulletin FWD-15 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


“Market Action” Tells You 


When to Buy 
WEEKS’ $1 What to Buy 
TRIAL When to Sell 


Or free sample copy of this weekly bulletin on request. 
WETSEL MARKET BUREAU, Inc. 


624A Empire State Bldg., New York City 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


American Bank Note 4 Cc 
The preferred at 48 may be re- 
tained for income (yield 6.3%); the 
common at 145 has possibilities as a 
strictly long term speculation. The 
improvement in the bond market 
has been encouraging to several cor- 
porations which have been consider- 
ing refunding operations and it is 
expected that new security offerings 
will increase sharply after the turn 
of the year. In addition, American 
Bank Note will probably benefit 
from some of the contemplated re- 
capitalizations. While earnings this 
year will be in the red, the longer 
term outlook appears somewhat 
brighter. (Last B&B, Nov. 6.) 


American Home Products 4 C+ 

May be retained for income (yield, 
74%) at present price around 32. 
Sales and earnings for American 
Home Products will be somewhat 
larger in 1934 than in 1933, with the 
gain in the last six months more 
than offsetting the decline in the 
first half of the year. It is now be- 
ing estimated that per share profits 
will exceed $3, against $2.97 last 
year, which assures good coverage 
for the $2.40 annual dividend, (Last 
B&B, Sept. 5.) 


American Seating 4 D+ 

Shares at 5 are obviously specula- 
tive, but liquidation may be deferred 
for better prices. With sales volume 
in the September quarter larger than 
was shown in the first six months, 
earnings amounted to $1.07 per share 
against deficits of 40 cents and 19 
cents in the first two quarters re- 
spectively. Financial position was 
comfortable, and outlook is not with- 
out a measure of promise. School 
building activity stimulated by Fed- 
eral funds has benefited operations, 
but it is unlikely that the current 
spurt in earnings can be maintained. 


Bendix Aviation 4 CH 

Continues attractive for new com- 
mitments around 16. Selling about 
midway between its high and low for 
the year, Bendix has lagged behind 
most of the automotive equipments 
but is now attracting more attention 
on the basis of its improved pros- 
pects. Earnings for 1934 will fall 
short of $1 a share, against 59 cents 
in 1933, but any upturn in the first 
quarter should warrant consideration 
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of dividend resumption. The com- 
pany is strong financially and has no 
preferred stock ahead of the two 
million $5 par common shares out- 
standing. (Factograph No, 114, Last 
B&B, Aug. 8.) 


Bulova Watch 4 Cc 

Continued avoidance of the shares, 
even around 5, advised. With gross 
moderately above the pay point in 
the quarter ended September 30, a 
profit was reported of 12 cents a 
share against the loss of 51 cents in 
the corresponding 1933 period and 
the 38-cent deficit in the preceding 
three months. Current quarter is 
seasonally company’s best, but ad- 
justment of selling prices to offset 
the increased cost of gold and labor 
remains a serious problem. 


Canada Dry 4 Cc 

Other equities offer more promis- 
ing prospects than the common 
around 16. Earnings for fiscal year 
ended September 30 were 86 cents 
a share as against 89 cents in pre- 
ceding period. A part of the decline 
may be attributed to cost of ad- 
vertising company’s line of liquor 
and beer and certain other extraordi- 
nary charges which were deducted 
from income. Working capital posi- 
tion September 30 showed the effects 
of the expansion program last year. 
Cash and marketable securities de- 
creased by almost $1.3 million while 
notes payable of $200,000 appeared 
for first time. Working capital of 
$3.2 millions seems adequate for 
current and prospective require- 
ments, though. (Last B&B, Sept. 
19.) 


RATING CHANGES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 


Brooklyn & Queens....... Cc toD+ 
Electric Storage Battery..C+to B 
Equitable Building Cc 
MacAndrews & Forbes... 

May Dept. B 
National Tea 

Philip Morris 

Ritter Dental 

Reynolds Spring 

Silver King Mines 

Starrett (L. 8.) 


PREFERRED 
Brooklyn & Queens 
Filene’s & Sons 
Western Dairy Products. .D 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 


their accuracy or for the 
opinions which are offered. 
Chrysler 4 B+ 


Shares around 38 continue as one 
of the most attractive of the motors, 
During past five years Chrysler has 
sacrificed profits to attain volume, in- 
creasing its share of the business 
from 8 per cent of the total in 1929 
to 22 per cent last year. Numerous 
production economies are expected to 
broaden the profit margin in 1935, 
Of course, Mr. Ford’s promise of a 
million cars next year suggests in- 
creasing competition, but Chrysler 
now has the largest dealer organiza- 
tion in its history and is better 
equipped than ever before to obtain 
its share of the available volume, 
(Factograph No, 3, Last B&B, Nov. 
14.) 


Cudahy Packing 4 B 
Continues attractive for income 
(yield, 5.3%) at price around 47. 
No change in the present $2.50 an- 
nual dividend is expected when di- 
rectors meet on December 20. The 
company’s annual report for the 
fiscal year ended October 27 is also 
due for publication this week and 
is expected to show a gain over the 
$2.64 a share reported for the 1933 
fiscal year. (Last B&B, Oct. 17.) 


Firestone Tire 4 c+ 
Stock is rather speculative, but at 
17 offers longer term attraction. 
Sales volume in the fiscal year ended 
October 31, increased 31 per cent 
over the preceding period, with net 
up almost 74 per cent. However, 
profit margins were lower, a ratio 
of gross profits of 12.1 per cent 
representing an 0.7 point drop from 
the preceding year, although net in- 
come was proportionately greater in 
the recent period as compared with 
dollar sales volume. Earnings for 
the period amounted to 71 cents per 
share of common as against the 
deficit of 21 cents in the earlier 
fiscal year, but in the latter half of 
the period, the most active season, 
net declined 34 per cent. below the 
corresponding 1933 six months. 


Florsheim Shoe ‘“‘A’’ 4 c+ 

Moderate speculative holdings of 
stock, now around 25, need not be 
disturbed. Fulfilling previous pre- 
dictions (FW Dividend Forecast, 
March 7), Florsheim Shoe last week 
resumed payments on its class A 
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stock with the declaration of two 25- 
cent distributions, payable January 
2and April 2, respectively. Two div- 
jdends of 124 cents each were also 
declared on the B shares. These are 
the first dividends on the stocks since 
1931 when the payment on the class 
A was 373 cents quarterly and the 


class B, 18? cents, (Last B&R, 
July 4.) 
Foster-Wheeler 4 Cc 


Commitments advised for holding 
at 12 may be retained at present 
prices around 15. According to ad- 
vices from the management, business 
both in the United States and abroad 
has shown improvement over a year 
ago. Subsidiaries in England and 
France have continued to make 
money throughout the depression and 
will record a gain this year. Unfilled 
orders for steam power plants and 
oil refinery equipment in this coun- 
try are sufficient to keep the company 
going for six months and prices on 
work now being taken afford a rea- 
sonable profit. (Factograph No. 118, 
Last B&B, Sept. 12.) 


Hazel-Atlas Glass 4 A 

Purchases advised at 62 may be 
retained at current prices around 
87 for income (yield 5.8%). The 
declaration of the regular $1.25 
quarterly dividend, payable January 
2, fulfills the recent prediction in 
this column. Uncertainty over the 
maintenance of the $5 annual pay- 
ment was due to reports that earn- 
ings for the year would be under $5 
a share, representing a decline from 
the $6.22 reported for 1933. The 
continuance of the dividend rate is 
justified, however, by the company’s 
strong financial position. (Facto- 
graph No. 56, Last B&B, Aug. 29.) 


Holland Furnace 4 Cc 
Speculative commiiments recom- 
mended around 5 need not be dis- 
turbed at current price of 8. The 
stimulus provided by the FHA credit 
plan is reported to have aided 
earnings to such an extent that 
earnings for the fiscal year, ending 
March 31, 1935 will be the largest 
since 1930. In the 1931 fiscal year 
41 cents a share was earned. The 
main plant at Holland, Mich., is op- 
erating at the highest rate in recent 
years, turning out more than 800 
furnaces per week. In addition the 
company is receiving orders for re- 
placements on many of the 900,000 
Holland Furnaces which are in use 
throughout the country. The com- 
pany should soon be in a position to 
make some payments on account of 
preferred dividend accumulations 
which now amount to $12.25 per 
share. (Last B&B, Nov. 14.) 


Int. Hydro-Electric “A” 4 Cc 


Longer term speculative commit- 
ments may be retained at recent 
price around 2}. Although gross in 
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the third quarter was but 2.2 per 
cent below the like period of last 
year, expenses increased moderately 
and there was a deficit of 34 cents 
on the class A against a profit of 
37 cents in the comparable previous 
period. For the twelve months ended 
September 30, a profit of 40 cents 
on the A stock was earned. Condi- 
tions in the territory in which the 
company operates have shown im- 
provement recently, but a greater 
increase in gross must develop to 
offset increased operating expenses. 
(Last B&B, Sept. 5.) 


Loew’s 4 B+ 

Continues attractive at 34 for 
profit and income (yield, 5.1%). 
Recommended a year ago around 25 
(FW, Nov. 1, ’33) and at higher 
prices since, Loew’s last week, moved 
to the highest at which it has sold 
since 1931 and also declared an extra 
of 75 cents in addition to the regu- 
lar quarterly distribution of 25 cents, 
both payable December 31. Some 
disappointment was expressed over 
the size of the cash extra as it was 
believed that a higher dividend would 
be in order in that earnings for the 


fiscal year ended August 31 had 
equalled $4.50 a share. The man- 
agement, however, indicated that a 
conservative course was deemed ad- 
visable for the present, suggesting 
that a more generous policy could be 
pursued in the new year. (Facto- 
graph No. 12, Last B&B, Sept. 5.) 


MacAndrews & Forbes 4 A 

Continues attractive for income 
(yield, 5.7%) and moderate profit 
possibilities around 41. The Decem- 
ber 20 meeting of the directors of 
MacAndrews & Forbes is the most 
important of the year in that action 
is usually taken on an extra divi- 
dend. A year ago an extra of 35 
cents a share was paid, in addition 
to the regular quarterly payment of 
25 cents; increased earnings this 
year should permit a more generous 
extra and possibly a higher regular 
dividend rate. (Last B&B, Nov. 21.) 


National Lead 4 A 

Unattractive for income (yield, 
3%), but holdings last secom- 
mended at 147 may be retained at 
present prices around 166. Sales for 
1934 are expected to show a sharp 
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in the interests of the investing public. 
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lished by_any news 
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Christus Gift 


What a gift to 
send for Christmas 
—a year’s sub- 
scription to THE 
FinanciaL Wortp! 
A 52-time remind- 
er of you, of your thoughtful- 
ness, of your good-will. 


A gift that will please and profit 
a friend—as it has profited you. 


A gift that requires no tiresome 
shopping in holiday crowds. 


A gift that you can order right 
now, and forget it—with the 
assurance that first copy of THE 
Financia and of “Inde- 


” and free 


pendent Appraisa 
book “Profitable Investment 
Simplified,” also richly en- 
graved Gift Card announcing 
the gift with your Holiday 
Greetings, will be delivered by 


mail on Christmas morning. 


USE CHRISTMAS GIFT COUPON 


The Financial World, 
53 Park Place, New York, N. Y. 


For $10.00 enclosed (check or 
please send THE FINANCIAt 
ORLD one year and all the Christmas 
including gift card with my com- 
pliments to be delivered istmas morning 
to address below (send $12 for Canada or 
Foreign). 


NAME ... 
ADDRESS 


Send Gift Card From 


“The Coming American Boom” 


(Published in London, August 1; 
in New York, August 21) 


Do present trends indicate that the Angas 
rophecy was right after all? Re aad “THE 


OMING AMERICAN BOOM,” in which 
the author forecasts a revival in American 
business and an early boom in American 


stocks. Prospective credit expansion, in 
the judgment of Angas, is the basis of the 
coming American Boom. 

Major Angas analyzes the types of 
stocks that will show the largest rise, and 
offers suggestions for the timing of pur- 
chases. Price $1.50 postpaid. 


Send Your Bag or Money Order to 
k Departmen 
Financial World, 53 Park Place, 
New York, N. Y. 
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gain due largely to increased demand 
for white lead and lead oxides for 
shipments of block tin pipe used in 
the brewing and dispensing of beer 
and ale have shown a decline. It is 
estimated that earnings for 1934 will 
run around $8 a share, against $6.98 
last year thus suggesting the pos- 


sibility of an increase in the present’ 


$5 annual dividend or an extra. The 
old rumor of a stock split-up is 


making the rounds again. (Last 
B&B, Aug. 8.) 
Remington Rand 4 Cc 


The first and second preferreds at 
65 and 64 respectively and the com- 
mon around 10 are suitable for spec- 
ulative purchase. Net sales in the 
September quarter were more than 
10 per cent above the June period, 
a contra-seasonal improvement, but 
higher costs prevented the complete 
translation of this gain into income. 
However, the $1.43 a share which 
was earned on the first preferred, 
with $2.48 for the six months, was 
almost equal to dividend require- 
ments. Financial position is good 
with cash of $4.5 millions, Con- 
sideration of dividend payment on 
account of arrears is expected in 
near future. (Factograph No. 64, 
Last B&B, Nov. 21.) 


Spicer Mfg. 4 Cc 

Funds can be better employed 
elsewhere. Recent price, 10. Earn- 
ings for the nine months amounted 
to $1 per share as against the deficit 
of $1.05 in the like previous period. 
However, the company made some 
changes in depreciation rates in the 
current year and the _ reduction 
has augmented the common shares’ 
equity. Increased motor production 
should improve manufacturing activ- 
ity, but intensive competition and 
increased costs will probably retard 
further earnings recovery from these 
levels. (Last B&B, Sept. 5.) 


Transamerica 4 C+ 

Stock at 5 has possibilities as a 
long term speculation. Rumors that 
the company would increase the cur- 
rent dividend, or would declare an 
extra payment, have been officially 
denied. It is expected that the 124 
cents per share distribution will be 
declared at the January meeting, 
which is the amount of each of the 
two semi-annual payments made this 
year. With earnings of banks re- 
tarded by the lack of suitable media 
for surplus funds which return a 
liberal and well protected yield, 
Transamerica is this year unlikely 
to report income much above 19338. 
(Factograph No. 43.) 


Truax-Traer Coal 4 D+. 

Other equities offer better pros- 
pects than the common at 5. Earn- 
ings in the October quarter amounted 
to 29 cents a share as compared with 
the deficit of 4 cents in the cor- 


responding 1933 period. Although 
increased industrial activity is im. 
proving the demand for coal and the 
price structure is firmer, the funda- 
mental over-productive capacity of 
the industry and the increasing com. 
petition by fuel oils and natural gas 
beclouds the longer term outlook. 


United Drug 4 © C+. 

One of the more attractive low 
priced issues. Recent price, 18. Al- 
though an operating deficit was 
shown in the third quarter, the in. 
clusion of a profit from the sale of 
securities brought earnings to 85 
cents a share. For the nine months, 
78 cents a share was reported. Com- 
parisons with previous years are not 
possible since quarterly reports have 
been issued only since the first of 
the year. With the Liggett Com- 
pany reporting sizable increases in 
sales and with the lease adjustments 
completed quite satisfactorily, the 
outlook seems more favorable and 
the resumption of common dividends 


is expected next year. (Last B&B, 
Aug. 29.) 
Waldorf System 4 D+ 


Representation in the shares is 
not advised at recent price around 6, 
The program instituted this year has 
apparently been successful. Through 
the elimination of unprofitable loca- 
tions and the extension of restau- 
rants to new localities where com- 
petitive conditions are less intensive, 
earnings have shown improvement 
lately, with October and November 
rather satisfactory. It is estimated 
that earnings for the year will be 
around 20 cents a share, the amount 
of the dividend payable December 31 
following a lapse of payments since 
April 1, 1933. (Last B&B, July 25.) 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to October 31 


ON COMMON STOCK: 1934 1933 
American Gas & Elec.........e00+ 1.6 1,7 
American Power & Light........++ p1.88 p2.84 
American Water Works........+++ 1.05 1.36 
Arkansas Power & Light.......... p4.71 p6.36 
Commonwealth & Southern......... p5.4 p5.81 
p36.08 p39.63 
Electric Power & Light.........+6 nil 
Firestone Tire & Rubber.......... p5.13 
Louisiana Power & Light.......... pl4.45 pl5.42 
Mississippi Power & Light......... p6.21 p2.55 
National Power & Light..........- 0.93 1.0 
Pennsylvania Power pl4.97 pl4.84 
Ges $1.16 $6.19 
Utah Power & Light............. p2.20 p4.11 
10 Months to October 31 
Western Union 1.82 4.18 
6 Months to October 31 
Truax-Tracer Coal 0.48 nil 
12 Months to September 30 
Canada Ginger Ale.........+.. 0.86 0.89 
National” 2.89 2.68 
9 Months to September 30 
Moto-Meter Gauge 10.59 £0.18 
Spicer Manufacturing .00 
Weston Elec, Instrument.......... 0.25 nil 
12 Months to July 31 
Central Aguirre Associates........ 2.96 2.65 


$ 2nd preferred stock. + 1st preferred stock. 
f 1 taxes. p on preferred stock, 
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The Commodity Situation 


* 


Sugar prices strengthen on prospect of Administration 
prop to market when new year opens. . . . 


Better tone to 


cotton because of decreasing influence of foreign growths 


and improvement in export prospect. . . . 


Premiums on cash 


corn induce deliveries, curtail use as feed, and check advance 
of cereal... . War clouds fade and wheat reacts. 


SIDE from grain prices, which 

have moved somewhat errati- 
cally, commodities have ruled gen- 
erally dull but with a moderately 
firm undertone. Some strength has 
been shown in cotton and sugar, but 
price movements have not been 
significant while the volume of busi- 
ness has not expanded importantly. 
The strength in sugar followed in- 
dications that the Administration 
plans steps to prevent any break in 
prices with the turn into the new 
year. The stalemate in the Cuban 
situation continued unbroken, how- 
ever, refiners showing little interest 
in adding to inventories in view of 
the reasonably liberal quantities of 
raw sugars available for delivery 
after January 1. Approximately 300 
thousand tons of this year’s quota 
of Cuban sugar will be carried over, 
unsold, into 1935, 


Cotton Crop Prospects 


The final 1934 estimate on the 
cotton crop was about as expected 
and was therefore without effect on 
prices in either the option or spot 
markets. The Department of Agri- 
culture placed the year’s yield at 
9,731,000 bales, which was 97 thou- 
sand bales above the preliminary 
estimate issued a month earlier. The 
outturn was the smallest since 1921 
when the crop stood at 7,953,000 
bales. Ginnings to December 1 ac- 
counted for 9,029,792 bales which 
contrasts with 12,106,000 bales to 
the same date in 1933, but represents 
almost exactly the same percentage 
of each year’s crop, 92.7 per cent. 

There has been some improvement 
in the consumption outlook for 
American cotton over the past 
several weeks, mainly because of a 
relatively more rapid advance in the 
price of foreign growth staple than 
in American. Indian cotton particu- 
larly has been moving upward since 
early in October because of the 
growing scarcity of desirable grades. 
This has been reflected in a some- 
what better foreign inquiry in this 
market and a slight betterment in 
the export situation. Normally the 
export movement of American cot- 
ton begins to decline at this period. 
Domestic buying of the actual has 
slowed, the demand being pretty 
generally limited to mills that ordi- 
narily buy in small quantities, the 
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larger interests temporarily relying 
on supplies on hand. This is a 
condition that is likely to exist until 
after the turn into the new year and 
the completion of inventories. That 
a substantial amount of buying will 
appear after the holidays is indicated 
by the reports of a free movement 
of cloths and the continuance of the 
better tone to the dry goods business 
that has been in evidence since about 
the first of November. Talk of mill 
curtailment also has subsided, and 
this has further encouraged a con- 
structive attitude towards prices 
despite the light volume of current 
business, 


Corn and Wheat 


After establishing new high prices 
for the season corn prices, both for 
options and cash deliveries, have 
eased off. With cash corn above 
the dollar mark and Board of Trade 
contracts holding for a time just 
under the dollar level, profit taking 
by speculative interests and offer- 
ings by holders of the cereal induced 
a slight setback. In many sections 
of the corn belt, where premiums 
have carried the price of cash corn 
to around $1.10, the cereal is rela- 
tively cheaper than wheat, curtailing 
the use of corn and expanding the 
use of low-grade wheat for feed. 
Pacific Coast points have been buy- 
ing Argentine corn on a more at- 
tractive basis than domestic corn is 
obtainable. The corn from the 
Southern hemisphere is not regarded 
as a serious menace to the domestic 
growth as previous experience with 
it has shown that while it can be 
used by processors it does not com- 
ply with the requirements for de- 
livery on future contracts, 

With the lightening of the Balkan 
war clouds the wheat situation has 
lost much of the tenseness that was 
noted for several weeks. Encourag- 
ing weather reports from our own 
winter wheat areas, and of better 
growing conditions in the Argentine 
and in Australia also have helped to 
hold prices down, most of the late 
November and early December gains 
having been cancelled. 


moneyee 


only worth the 
will bring... 
among the most necessary ~ 
of pleasures is the certainty 
of being well dressed... 
Shotland and Shotland are the 
custom! tailors for many finan- 
cial and business men whose 
names you and all America 
know ... may we also serve 
you... quality, value and 
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. telephone BRyant 9-7495. 
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Practical, Constructive, Suggestive 


THE PRINCIPLES of 


CURRENCY, CREDIT 
and EXCHANGE 


By Wm. A. Shaw and 
Alfred Wigglesworth 


Financial systems, particu- 
larly of Great Britain and 
the United States, examined 
with the aim of sound recon- 
struction to end exchange 
gambling and manipulation 
and eliminate the trade cycle 
as a feature of our economic 
life. An important book, timed 
to the very moment. $1.50. 


PITMAN PUBLISHING CORPORATION 
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WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Paes 
WINCHESTER 


TRADING GUIDE FOR $1.00! 
Return this ad with $1.00 for “‘Guide To Intelligent 
Trading’’——a 40-page outline of important rules and pro- 
cedure that govern intelligent stock market trading; also 


major chart formations applied to U, 8. Steel's daily 
movements for five years. FREE! 10-year chart regular 
price $1.00 (15x27 in.) of leading rubber stock free, 
if you buy “GUIDE TO GENT TRADING” 
before Jan. 10th. 


GRAPH IC MARKET RECORD 
Exchange Building, Seattle, Wash. 


10Goop STOCKS 


e*s NAMES FREE «*s 
24 Fenway 


BosTon, Mass. 


lished and directed by Carroll Tillman since 1923 


USE OUR 5TH AVE. ADDRESS 


Secure prestine by making our offices your 
ersonal or business (New York) address, 


e represent you, receive mail, telegrams, 
telephone messages and you call, or we 
reforward to you (daily). $2.00 Monthly. 


NEW YORK MAIL SERVICE (Est. 1919) 
210-5th Ave., of, 15 Park Row, New York 


597 


} 
_ 
mee 
~ 
: 


Dividends Declared 


Regular 
Pe- - Hdrs. of 
Company Rate riod Record 
Air Reduction... Q Jan. 15 Dee. 31 
Ala. Gt. Southern Ry............ $2 .. Dec. 31 Dec. 17 
See $1.50 S Feb. 27 Jan. 22 
Aluminum Goods Mfg... ........ 10c Q Jan. 1 Dee. 21 
$1.75 Dec. 31 Dec. 21 
Amer. 50c Feb. 1 Jan. 15 
$1.50 Q Jan. 12 Dec. 12 
oa rea .. Dee. 20 Dec. 14 
ees Sean Q Jan. 2 Dec. 18 
Capital Admin. pf.............. 75e Q Jan. 1 Dec. 17 
Central Aguirre Asso.......... 3744c Q Jan. 2 Dec. 18 
Cluett, Peabody, pf........... $1.75 Q Jan. 2 Dee. 21 
Cons. Mining & Smelt $1 .. Dee. 31 Dee. 15 
Continental Baking 8% pf........ $1 Q Jan. 1 Dee. 17 
Devoe & Raynolds, A........... 25c Jan. 2 Dec. 18 
25¢ Jan. 2 Dec. 18 
Feb. 15 Feb. 1 
$2 Q Jan. 2 Dec. 20 
Endicott-Johnson.............. 75e Q Jan. 1 Dec. 18 
(ie ee $1.75 Q Jan. 1 Dec. 18 
10c .. Dec. 22 Dec. 14 
Gen. Tee R Rub 6% pf........$1.50 Q Dec. 31 Dec. 20 
Granite City Steel.............. 25c Dec. 31 Dec. 17 
Guaranty Trust Co.............. $5 Jan. 2 Dec. 14 
Hercules Motors............... 15e Dec. 31 Dee. 20 
Hollinger Cons Gold. ............ 5e .. Dee. 31 Dee. 13 
Homestake Mining.............. $1 M Dec. 24 Dec. 20 
Howe Sound Co................ 75e .. Dec. 31 Dee. 21 
Industrial Rayon............... 42c Q Dec. 29 Dec. 20 
Insurance Co. No, Amer... ....... $1 S Jan. 15 Dee. 31 
Island Creek Coal pf.......... $1.50 Q Jan. 2 Dec. 20 
60e Q Jan. 4 Dee. 21 
Liquid Carbonic................ 5c Q Feb. 1 Jan. 17 
Lone Star Gas 6% pf... ....... $1.50 8 Dec. 31 Dec. 13 
Ludlum Steel pf............ $1.62! Q Jan. 1 Dec. 19 
M .. Jan. 15 Dec. 28 
50ec Q Feb. 1 Jan. 15 
Mer. & Miners Transp.........- 40c Q Dec. 31 Dee. 17 
~ $1.50 Q Jan. 2 Dee. 15 
$1 Jan. 1 Dec. 24 
Midland Steel Prod. 8% pf....... $1 Dec. 31 Dec. 21 
Minn. A...$150 Q Jan. 2 Dec. 20 
Murphy (G. ....$2 Q Jan. 2 Dec. 22 
Nat. San Q Dee. 31 Dee. 18 
Dec. 29 Dec. 12 
Novadel-Agene................ 50¢ Jan. 2 Dec. 20 
N. Y. Shi 10e Q Jan. 2 Dec. 22 
Ogilvie Flour Mills.............. $2 Q Jan. 2 Dec. 21 
Pacific Tel. & Tel............. $1.50 Q Dec. 31 Dec. 20 
APE? $1.50 Q Jan. 15 Dec. 31 
Pratt & Lambert............... 25¢ 8 Jan. 2 Dec. 15 
eee 50c Jan. 1 Dec. 20 
75¢ Jan. 2 Dec. 18 
75¢ Jan. 2 Dec. 18 
A 75e Jan. 1 Dee. 20 
3, $1.75 Jan. 1 Dec. 20 
$1.50 Jan. 1 Dec. 20 
Shattuck 7c .. Jan. 10 Dec. 30 
Silver King Mines.............. 10c .. Jan. 2 Dec. 20 
$150 Q Dec. 31 Dec. 10 
Starrett (L.S.) pf............- $150 Q Dec. 31 Dec. 18 
Toledo, Edi.7% pf........... 58%jc M Jan. 2 Dec. 15 
50c M Jan. 2 Dec. 15 
M Jan. 2 Dec. 15 
United Biscuit of Am. pf.......$1.75 Q Feb. 1 Jan. 15 
75e .. Jan. 15 Dec. 20 
Un. Shoe Meiiry. 624%c Q Jan. 5 Dec. 18 
Q Jan. 5 Dec. 18 
Weatraco Chi Prod pf........ — 75 Q Jan. 2 Dec. 15 
50e Q Jan. 2 Dee. 21 
Accumulated 
Crown Cork Int., ..25e .. Dee. 21; Dec. 12 
Crown Ist pf... ..$1 .. Jan. 1 Dee. 
1 .. Feb. 1 Jan. 15 
$1.50 Q 31 Dec. 20 
Extra 
$1 .. Dee. 31 Dec. 22 
50c .. Dee. 31 Dec. 22 
Chese' $5 .. Dee. 31 Dec. 12 
Cons. Mining & Smelt. .......... $1 .. Dee. 31 Dee. 15 
Cream of Wheat... . . . Jan. 2 Dec. 22 
Devoe & Raynolds, A 25c .. Jan. 2 Dee. 18 
. Jan. 2 Dec. 18 
Ferro 5e . Dee. 22 Dec. 14 
Hercules Motors. .............. .. Dee. 31 Dee. 20 
Hollinger Cons Gold,............ 5e .. Dee. 31 Dee. 13 
Homestake Mining.............. $2 M Dec. 24 Dec. 20 
Liquid 25c .. Feb. 1 Jan. 17 
7 . Dee. 31 Dee. 21 
15e .. Dec. 29 Dec. 12 
$2.50 .. Dec. 31 Dec. 10 
United Eng. & Fdry............. 50c .. Dec. 24 Dee. 14 
United Shoe Mach.............. $2... Jan. 5 Dec. 18 
Increased 
Briggs & Stratton............... 50c Q Dec. 31 Dec. 20 
$1 .. Dec. 28 20 
Reduced 
Q Feb. 1 Jan. 3 
Resumed 
Evans Products................- 50c .. Jan. 2 Dec. 24 
Florsheim Shoe, A.............. 25e .. Jan. 2 Dec. 20 
Irving AirChute............... 10e .. Dee. 31 Dec. 15 
See . Dec. 31 Dee. 18 
RANG TE $2 .. Jan. 2 Dec. 20 
.20c .. Dee. 31 Dee. 20 
Special 
Ainsworth Mfg............... $1.25 .. Dec. 27 Dee. 21 
Ryerson (J. T.) & Son........... 50c .. Dec. 19 Dee. 12 
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The Bond Market 


* 


Bond market turn-over declined last week; high grade 
bonds generally held firm or advanced fractionally. 


Secondary bonds were mixed, but declines were in the 
majority. 


Cincinnati Union Terminal 4148 


Not attractive for average inves- 
tor in view of current high market 
premiums, but moderate commit- 
ments need not be disturbed where 
portfolios must be limited to very 
conservative bonds. This strongly 
situated guaranteed bond was one 
of the gilt edged issues to advance 
to a new record high last week. In 
addition to the security of a first 
mortgage on the terminal properties, 
the bonds are guaranteed as to both 
principal and interest by the B. & O., 
C. & O., Big Four, L. & N., Penn- 
sylvania and other strong railroads. 
The bonds are callable at 1074 begin- 
ning July 1, 1935. In view of the 
relatively high call price and the low 
coupon rate, theissue appears less 
vulnerable in its present market 
position than most other gilt edged 
bonds which are selling at fancy 
premiums. 


Porto Rican American Tobacco 6s 


Holdings should be retained only 
by those in a position to carry large 
speculative risks. Reassuring re- 
ports concerning the prospects for 
payment of interest due January 1 
failed to create much interest in the 
issue or to bring about any ‘substan- 
tial recovery in market price, The 
security for the bonds consists of 
substantial blocks of stock of sub- 
sidiaries of Porto Rican American, 
notably Congress Cigar and Waitt & 
Bond. Congress Cigar reported a 
loss for the nine months ended 
September 30, 1934, and the com- 
pany has suspended dividend pay- 
ments. For the same period Porto 
Rican American reported a net loss 
of $78,369 excluding the proportion- 
ate share of the loss of Congress 
Cigar. 


B.-M.T. 68, 1949 


Brooklyn-Manhattan Transit se- 
nior securities will receive favorable 
treatment in any New York traction 
unification plan which is likely to be 
formulated; the bonds are sound 
medium grade investments for in- 
come purposes. The controversy be- 
tween officials of the Securities & 
Exchange Commission and_ the 
Brooklyn-Manhattan Transit Cor- 
poration over the status of the $10 
millions bonds which were sold 
earlier this year in New York State 
without registration with the SEC 
and subsequently listed on the New 
York Stock Exchange been 
terminated with the decision of the 


directors of the company to register 
the issue. The original objection to 
registration was the high cost. In 
view of changes in the Commission's 
requirements in the preparation of 
registration data, directors of the 
company now estimate that the costs 
of registration are only about 25 per 
cent of the expense which would 
have been incurred had the issue 
been registered last spring when the 
first block of the bonds was sold 
orally. 


Pittsburgh & West Virginia 
First 414s 


Despite weak financial position of 
company, bonds are not without 
possibilities for eventual recovery, 
Pittsburgh & West Virginia bonds 
rallied after the announcement that 
funds had been deposited, on Decem- 
ber 7, to cover interest payments 
due December 1. Delay in making 
the interest funds available was ap- 
parently due to a decision by the 
management to await the ICC’s rul- 
ing on an application for an addi- 
tional RFC loan of $500,000. Ap- 
proval of the loan was handed down 
December 3. An interesting feature 
of the ICC’s ruling was the require- 
ment that the Pennroad Corporation 
unconditionally guarantee the pay- 
ment of interest and principal of the 
loan. Pennroad owns about 75 per 
cent of the common stock of 
P. & W. V. 


Cuba Public Works 514s 


A second protective committee for 
bondholders of Republic of Cuba 
public works 54s has been formed 
under the leadership of G. L. Burn- 
ham, treasurer of the Aetna Insur- 
ance Company. (The first com- 
mittee, headed by U. S. Senator 
Bronson Cutting of New Mexico, 
was formed last July.) The com- 
mittee insists that the bonds are 
valid obligations of the Cuban Gov- 
ernment, and will attempt to enforce 
payment on that ground. Cuban 
Governments since the fall of the 
Machado régime have discriminated 
against holders of the public works 
bonds on the ground that they 
were created through fraudulent 
contracts entered into by the Ma- 
chado Government and American in- 
terests. Extensive investigations by 
American financial interests into the 
negotiations which led to the issu- 
ance of the public works bonds have 
produced results which purport to 
show that the contracts are abso- 
lutely valid and free from fraud. 
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Why This Activity? 


may According to Street Gossip: 


AVIATION Corp. Reports are that 
asset value of the stock is well in 
excess of current market, and that 
in a segregation of the units, stock- 
holders would fare well. The former 
bear operator is the most active 
buyer, and there are rumors that his 
packer is the prominent industrialist 
who recently returned from England. 


ANACONDA: Getting the best buy- 
ing in some months, according to 
usually well informed sources. Be- 
lief is that earnings may be con- 
siderably better from now on. Floor 
traders are selling. 


GENERAL ELECTRIC: Not much 
enthusiasm was aroused by the 
group which was the largest buyer 
a month ago, and there has been 
some stock offered on strong spots. 
Too many stale accounts to be 
liquidated above 20? 


GENERAL Motors: Some buying 
from London noted in the early days 
of the week and there is a fair 
commission house following. Ob- 
servers state that the selling ap- 
pears more impressive, however, 
with usual sponsors of the stock 
taking little interest in proceedings. 


INTERNATIONAL NICKEL: Canadian 
interests have been selling, since the 
report for the third quarter did not 
create any important interest in the 
stock. Belief is that there were 
hopes of a higher dividend rate be- 
fore the end of the year and there 
was some disappointed selling after 
the failure of directors to take 
action. 


MONTGOMERY WARD: Meets with 
profit taking on bulges with Chicago 
less bullish at present. Hopes for a 
dividend next year are still current, 
however, and stock has been well 
supported, 


PACKARD: One of the favored low- 
priced issues, with buying from De- 
troit noted. Some distribution last 
week by sources reported close to the 
company, but was accomplished 
rather easily. 


SCHENLEY: Hopes of a dividend 
early next year are current, but 
sources close to the company believe 
that the financial position must be 
better before any action is taken. 


SPERRY: Under accumulation by a 
prominent floor trader, who has been 
active in the stock in the past. Sell- 
ing comes from a large investment 
account. 


UNITED GAS IMPROVEMENT: An 
investment trust reinstated its long 
position last week, and houses with 
Philadelphia connections were also 
on the buying side. 


DECEMBER 


19, 1934 


U. S. STEEL: Good buying from 
London and the West, but profit tak- 
ing and liquidation from New Eng- 
land have made their appearance on 
rallies. 


WOOLWORTH: Some profit taking 
from abroad recently, and an estate 
was actively selling in the early days 
of the week. Stuck has a good in- 
vestment following on dips, but 
former friends are not now bullish. 


New Business Book 


WORLD ECONOMIC SURVEY, 1933- 
1934. Geneva, League of Nations, 
1934. Distributed by World Peace 


Foundation, New York, 365 pp. $1.50 
paper bound, $2.00 cloth bound. 


ASED on the most complete col- 

lection of world statistical in- 
formation available the Economic 
Intelligence Service of the League 
of Nations offers in this dissertation 
a unique account of recent world 
economic developments, tracing the 
individual phases back to the world 
war. Special emphasis has been 
placed upon the ehanges in the eco- 
nomic order in the various countries 
and their influence upon world re- 
covery. The wave of economic na- 
tionalism which has swept the world 
since the war has caused each nation 
to tackle the problem of recovery 
from its own individual point of 
view, thereby largely losing sight of 
the international aspects of the ques- 
tion. The League’s study, supported 
by a mass of statistical data, treats 
of the international character of 
economic recovery, which calls for 
better cooperation among the vari- 
ous nations. A special chapter is 
dedicated to the American recovery 
program in comparison with similar 
movements in such other countries 
as England, Japan, Germany, France, 
Sweden and Australia. 


DIVIDENDS 
LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 
December 13th, 1934. 


HE Board ot Directors has declared a 

quarterly dividend of 25c and an extra 

dividend of 75c per share on the Common 

Stock of this Company, payable on the 3ist 
December, 1934 to stockholders ot 

record at the close of business on the 21st day 
of December, 1934. Checks will be mailed. 


DAVID BERNSTEIN 
Vice President & Tr acuver 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Common Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Monday,. December 31 
1934, to shareholders of record at the close of 
business on Thursday, December 20, 1934. 

W. G. KLEINSCHMIDT, Treasurer. 

San Francisco, December 6, 1934. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 
The regular quarterly dividend of One Dollar 


ferred Stock of this Company will be paid on 
Tuesday, January 15, 1935, to shareholders of 
record at the close of business on Monday, 
December 31, 1934. 
W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, December 6, 1934. 


FOR FIRMS WHICH CONTEMPLATE 


Announcing 


consolidations or changes in 
personnel, location, facilities 


we have prepared a booklet reproduc- 
ing various forms of announcements 
which will serve as a useful guide. 


Copy sent free on request 
ALBERT FRANK - GUENTHER LAW 


INCORPORATED 
ADVERTISING IN ALL ITS BRANCHES 


131 Cedar St., New York Tel. COrtlandt7-5060 
Boston Philadelphia Chicago San Francisco 


DIVIDENDS 


This dividend notice is repeated because o 
a typographical error in the December 12 
vertisement, 


GENERAL 
MILLS, 


26th Consecutive 
Preferred Stock Dividend 


November 30th, 1934. 
Directors of General Mills, Inc., announce 
the declaration of the regular quarterly 
dividend of $1.50, which is the 26th con- 
secutive dividend, per share upon the pre- 
ferred stock the company. payable 
January 2, 1935, to all preferred stock- 
holders of record at the close of business 
December 14th, 1934. Cheeks will be 
mailed. Transfer books will not be closed, 


(Signed) KARL E. HUMPHREY, 
Treasurer. 
WHY NOT ip 


Otis Elevator Company 


Preferred Dividend No. 144 
Common Dividend No. 108 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.15 per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
January 15th, 1935, to stock- 
holders of record at the close 
of business on December 24th, 
1934. Checks will be mailed. 


C. A. Sanford, Treasurer: 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 


sheet together with name ond address. 


THE DAILY STOCK MARKET GUIDE—Tells every day when 
to buy and when to sell 38 of the most popular listed stocks. 
Opinions are based on a study of the aaa position as 
indicated by daily, weekly and monthly charts 


WHAT BOOKS WILL INCREASE YOUR "INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnish 
on request by a New York Stock Exchange firm. 

ANNUAL FORECAST FOR 1935—Answers 16 vital questions 
on the business and financial outlook. Also, list of 10 stocks 
selected as offering good profit opportunities for 1935. 

$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 

MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
hives af signals. Also definite recommendations of low-priced 
stocks 

ANNUITIES EXPLAINED—One of the largest life pavuranse 
companies has issued a booklet which describes 
language the different kinds of annuities issued b 
amples are included which indicate how these var a, “forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 

THE RECORD OF 528 ACTIVE STOCKS LISTED ON N. Y. 
STOCK EXCHANGE—Covers, with price, dividend earnings 
and capitalization data, and in addition 238 active N. Y. Curb 
ee stocks. Gives low price for period July, 1933, to 
Dec. 1934. Contains data on funded debt, cash and Govern- 
ment ph Te held by these companies, current assets, cur- 
rent liabilities, etc. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price set- 
ting are boiled down to four simple rules. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound meth to pursue in the purchase 
and sale of listed securities. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are Fo mean Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 

THE CREAM OF WHEAT CORPORATON—Stiatistical infor- 
mation furnished on request. 

SOME FINANCIAL FACTS—A booklet containing a 
brief description of the American Telephone Telegraph 
Company and the organization and operations * the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities, 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied 
by statistical records, charts, etc. It furnishes current facts 
concerning Petroleum supply ‘and demand as well as prices. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more Lond 
many less efficient models of ordinary receivers. Parti 
upon request. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 

ou, you'll — the simple, untechnical answer in a 
ye klet issued by one of the largest insurance companies in 
merica. 
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BUSINESS & FINANCIAL SUMMARY 


4 Weekly Trade Indicators Dec. 
*Crude Oil Production (bbls.)........ 


Dec. 1 
(386,850 2,372,700 2,817,759 
Electric Power Output (000 K.W.H.). i 743, 427 1; ay +590 1,619,157 


Steel (% of capacity)........ 28.5 
utomobile Production (U.8.A.).... 19, 12 
Wholesale Commodity Price Index. . 6.8 16 
1 
Dee.” 1 24 Deo,2 
Clearings New York $2,604 $2,624 
Bank Cl Outside of N. Y.C... Petr $1,951 $1,409) 
Total car (number of cars)... 561 499,506 


Bituminous Coal Production (tons) . 
Financial World Index of — 
trial Production............. 43.2 43.6 47.8 


*Daily Average.“ tAs of beginning of week. tCram’ 
Report. §000,000 Omitted. {Journal of Commerce 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1934 1933 
(000,000 omitted Dec.5 Nov.28 Dec.6 
Loans on Securities—N.Y.C....... $1, $1,390 $1,630 
Loans on Sec.—Outside N. Y.G. 1,632 1,627 1,926 
*Investments—New York 1,213 1,209 1,117 
*Investments—Outside N. Y.C...... 2,146 2,135 ,850 
U.S. Gov't. securities held .......... 2,430 2,430 2,431 
Total commercial loans............. 4,670 4,688 4,941 
Total net deposits... 13,655 13,633 10, 
Total tim »329 4,392 4 
Total loans,..... 639 576 
RESERVE ‘SYSTEM 
Federal Res. Credit Ou oanding.. ais 2,452 2,460 2,615 
Total __Total Money in Circulation......... 5,545 5,516 5,471 


~ +Other than U. S. Govt. Securities. 
4 Dow-Jones Common Stock Averages, Closing Figures 
Dec h 


6 7 8 10 12 
30 Industrials.. 103.47 103.16 102.83 102.76 100.81 100.97 
37.75 37.14 36.93 37.05 36.40 36.50 
20 Utilities..... 18.81 18.65 18.50 18.60 18.28 18:26 
4 Foreign Exchange 4 Commodity Prices 
1 1 1934 1933 
Dec. 12 Dec. 11 Dec. 12 
$8.24 England $4.95 $5.05 Copper (Ib.)..$0.09 $0.08 
69 Can. Dollar.. 1.018 1.000 Cotton (Ib.)..  .128 101 
6.63c France...... 6.59c 6.05c (ton). ..20. 26 19.26 
a 91 8.13 ): -1287 0858 
rmany....40.19 36.95 .044 .044 
2025 Brazilt 8.25 8.75 t 1.00% 85% 
fExport rate. §December futures. 


4 Weekly Car 


Freight car ect current onal business conditions. 
from the of earnings 
for the current ah 
Week ended Same 


November 24 week Change 
EASTERN DISTRICT 1934 1933 % 
Baltimore & Ohio........... 42,484 
Chesapeake & 7,293 +1 
Delaware & Hudson............. 11,226 3, -i4 
& Western. 13,291 16,319 -19 
22,907 24,561 -7 
Norfoile 19,273 18,119 + 6 
New York, New Haven & Hartford. 21,203 22,055 -4 
New York Central............... 81,763 445 -2 
New York, Louis. 11,594 11,528 + 
Western Maryland. . 8,676 7,723 +12 
SOUTHERN DISTRICT 
Atlantic Coast Linme.............. 13,445 12,150 +11 
Illinois Central............ 25,945 26, - 1 
Louisville & Nashville........... ,030 19,615 2 
Seaboard Air Line........ Pe 11,426 9,866 16 
Southern Ry. System 27,843 5 
st. pat Pacific. . 2,769 22,408 +2 
Chicago & Northwestern......... 27,058 27,468 -1 
Northern Pacific ll, 3 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 21,660 24,265 -i1 
Chicago, Bur nm & Quincy. 20,997 598 -7 
hicago, Rock Island & ic. 15,825 16,583 - 5 
Chicago & Eastern Illinois... . . 4,308 4,549 - 5 
Denver & Rio Grande Western. . 4,839 5,096 
Southern Pacific System.......... 25,615 26,069 — 
SOUTHWESTERN DISTRICT 
Kansas City Southern. dros > 2,557 + 3 
Missouri-Kansas-TexaS........... 6,816 7,969 -4 
Missouri Pacific... .. 19,898 20,187 -1 
St. Louis-San Fran 11,135 = 3 
St. Louis-Southwestern........... 3,341 3,511 = 
Texas & Pacific. 7,746 of gud 


(Compiled from 1 Association ¢ of American Railroads figures) 
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REPRINTS OUR FIRST 192 


FUTURE REFERENCE 


W.’s STOCK FACTOGRAPHS” are mak- 

* ing a sensational hit with investors. Sub- 
scribers enthusiastically tell us that this new weekly 
feature which we added to THE FINANCIAL 
WORLD six months ago, is the most important 
contribution they know of to the success of in- 
vestors who realize the necessity of keeping well 
informed. 


New subscribers who missed the earlier ‘Facto- 


graphs”’ are naturally very much interested in those 
which were previously published in order to keep 
their files complete from the time this important 
aid to investors started. So great has been the de- 
mand that we have printed three different editions 
of the reprints of the earlier ‘Stock Factographs.” 


WwW! have decided to go back to the very begin- 
ning even at this late date and will send you 
without extra cost on request three booklets each 
containing 64 ‘‘Factographs.”’ In other words, you 
will receive at once a total of 192 of these invalu- 
able studies of individual companies provided you 
mail your subscription before Feb. 1st. 


As soon as your subscription starts, you will con- 
tinue to receive 8 ‘‘Factographs” each week in THE 
FINANCIAL WORLD so that including the 192 
you will receive at once together with those in a 
year’s subscription, you will have a total of 608 
‘“Factographs.”’ 


“Factographs”’ fill the long felt want of investors 
for compact and yet complete fact and figure 


FREE WITH YOUR SUBSCRIPTION 


studies of America’s leading corporations. In- 
vestors are beginning to realize that if they can 
obtain from an unbiased source the basic facts that 
determine values, it will be possible to eliminate 
much of the guess work from investing. Each 
“Factograph” shows the financial set up of the 
company analyzed together with the book value per 
share, current assets, current liabilities, line of busi- 
ness, historical record, type of management, pros- 
pects and other essential information that will help 
to give the investor a true picture of the company. 


NOTABLE feature of THE FINANCIAL 

WORLD'S ‘Stock Factographs’” is that the 
information is given in such a condensed form so 
that while quickly read they tell the whole story 
of essential facts and figures. This enables the 
busy investor to keep well informed in the mini- 
mum amount of time. 


It is fairly certain that if you once get the “Facto- 
graph” reading habit you will realize how futile it 
is to keep on investing simply on the basis of super- 
ficial information or no knowledge at all. There 
is no excuse to be ignorant about a company’s 
affairs after you once read the ‘F. W.’s Stock Fac- 
tographs” on it. 


AY our present supply of “Factograph” reprints 

is limited, mail your order at once for a sub- 
scription to obtain the first 192 “‘Factographs”’ that 
have proven so helpful and profitable to thousands 
of successful investors. 


Accept This Attractive Offer Before February 1st., 1935 


| 


TF INANCIAL WORLD Dao 


53 Park Place, New York, N. Y. 


I enclose $10 for a year’s subscription for the Financial World (America’s 32-Year-Old Investment Weekly) together with all 
the other regular features of your Threefold Investment Service. In addition, 1 wish to have you send me reprints of your first 192 

| “Stock Factographs” and a free copy of your book—'Profitable Investment Simplified"—(Vital Facts About 50 Leading Stocks). 

| If you also desire the December 1934 edition of a 256-page Book of Bond Ratings and Bond Statistics send $10.50. 
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ACROSS HIS DESK flows the news 
of the world: Ray Baker of In- 
ternational News Service. Tele- 
graph wires ... cables from for- 
eign countries . . . flash 100,000 
words a day to Baker...to be 
quickly judged and edited. 


LEAF T 
EXPERTS AGREE: 


Copyright, 1934, R. J. Reynolds Tobacco Company 


PERSONAL EXPERIENCES THAT POINT 


THE WAY TO 


Newspaper man—hockey star—busi- 
ness woman—wherever smokers are 
placed in life, they notice a positive 
energy-refreshing effect from smok- 
ing Camels when they are tired or 
“out of sorts.” 

As Ray Baker says regarding his 
Own experience: “The man on the 
INS news desk has a high-pressure job. 

“Whenever I feel ‘all in’ Camels 
bring back my pep, and I can tackle 


HOCKEY STAR. “Bill” Cook 
says: “I smoke only 
Camels. Their taste sure 
hits the spot! I smoke a 
lot and I find that Camels 
Mever get on my nerves 
or tire my taste.” 


Camel's costlier lobaccos never get on your Nerves! 


INCREASED ENERGY! 


the next story with renewed energy! 


For over ten years I’ve preferred 


Camels. They have a rich, distinctive 
flavor that just suits me. And I can 
smoke Camels continually without 
jangled nerves.” 

Science confirms the experience of 
smokers regarding Camel’s “energiz- 
ing effect.” You can smoke them freely 
since Camel’s matchless blend of cost- 
lier tobaccos never upsets the nerves! 


“(Camels are made from 
finer, More Expensive 
Tobaccos--Turkishand 
Domestic=fhan any 


other popular brand. 


BUSINESS GIRL. Eve L. 
Miller says: “I started 
to smoke Camels because 
I appreciate mildness and 
delicacy of flavor, and 
Camels give me a ‘lift’ 
when my energy is low.” 


: 


